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Sir,
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| Ravi Rajan & Co LLP

| 730"
Chartered Accountants yEARS F

INDEPENDENT AUDITOR’S REPORT

To the Members of BSES Rajdhani Power Limited

‘ Report on the Audit of the Ind AS Financial Statements

Opinion

We have audited the accormnpanying Ind AS financial statements of BSES Rajdhani Power Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2021, the Statement of Profit and Loss
{including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of
Cash Flows for the year then ended, and notes to the Ind AS financial statements including a summary
of significant accounting pelicies and other explanatory infermation (hereinafter referred to as “Ind
A5 financial statements”).

In our opinian and to the best of our information and according to the explanations given t6 us, the
aforesafd Ind AS financial statements give the information required by the Companies Act, 2013 {“the
act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including the Indian Accounting Standards (“Ind AS") prescribed
under section 133 of the Act, of the state of affairs of the Company as at March 31, 2021, its
profit{including other comprehensive income), changes in equity and its cash flows for the year ended
on that date,

Basis For Opinion

We conducted our audit in accordance with Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Ind AS Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (“ICAI™) together with the ethical requirements that are relevant to
our audit of the Ind AS financial statements under the provisions of the Act and Rules there under,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion an the Ind AS financial statements.

Emphasis of Matter
We draw attention to the following matters in the notes to the Ind AS financial statements:

1. Nate 18 to the accompanying Ind AS financial statements with regard to Delhi Electricity
Regulatory Commission (“DERC”) Tariff Order received by the Company wherein DERC has trued
up revenue gap up to March 31, 2019 vide various Tariff Orders from September 29, 2015 to
August 28, 2020 with certain disallowances, The Company has preferred an appeal before
Honorable Appellate Tribunal for Electricity {("APTEL™) against such disallowances. Based on the
legal opinion taken by the Company, the disallowances which are subject matter of appeal, has
not been accepted by Company and the Company has, in accordance with Ind AS 114 (and it's
predecessor AS) treated such amounts as they ought to be treated in terms of the accepted
Regulatory Framework in the carrying value of Regulatory Deferral Account Balance as at March
31, 2021, '
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2. NMote 53 to the accompanying Ind AS financial statements with regard to cutstanding balances
payable to varicus electricity generating companies and timely recovery of Accumulated
Regulatory Deferral Account Balance, for which matter is pending before Honourable Supreme
Court;

3. Note 34 to the accompanying Ind AS financial statements with regard to audit conducted by
Comptroller and Auditor General of India (CAG). The said matter is pending before the
Honourable Supreme Court; and

4. Note 60 to the accompanying Ind AS financial statements which explains the management’s
evaluation based on projections and estimations on account of COVID-19 pandemic situation. It
concludes that there is na material impact on the Company's finantial statements. The impact of
COVID-19 remains uncertaln and may be different from estimated as of the date of approval of
these financial statements since the duration and extent of spread of Cavid-19 in future cannat
be predicted with certainty.

Cur opinion is not modified in respect of these matters.
Other Information

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Board's Report including Annexures to Board's Report, but
does nat include the Ind AS financial statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
infarmation and, in doing so, consider whether the cther information is materially inconsistent with
the Ind AS financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated,

If, based on the work we have performed, we conclude that there is a material misstatement of this
cther information, we are required to report that fact. We have npthing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Ind AS Financial
Statements .

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Ind AS financial statements that give a true and fair view of
the financial position, financial performance(including other comprehensive income), changes in
equity and cash flows of the ‘Company in accordance with the accounting principles generally
accepted in India, including Ind AS prescribed under section 133 of the Act, read with the Companies
(Indian Accounting Standards) Rules, 2013, as amended. This responsibility also includes maintenance
of adequate accounting records in accordance with the pravisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and cther irregularities; selectien and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Ind AS financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.




In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends fo liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

These Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Ind AS Financial Statements

Our cbjectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists, Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this Ind AS financial statements. As part of an audit in
accordance with S5As, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may invalve collusion, forgery, intentional omissions,
misrepresentaticns, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such ¢ontrols.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based cn the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attentien in our auditor's report to the related disclosures in the ind AS financial statements or,
if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence cbtained up to-the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a gaing concern,

+ Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.




. We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and tc communicate with them all
relationships and other matters that may reasenably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requfrements

{1} As required by the Companies {Auditor's Report} Order, 2016 (“the Order”}) issued by the Central
Government of India in terms of section 143(11} of the Act, we give in “Annexure 1", a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent, applicable.

(2) As required by section 143(3) of the Act, we report that:

a. We bhave sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. In cur opinion, proper bocks of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

c. The Balance Sheet, the Statement of Profit and Loss (including Gther Comprehensive Income), the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this report are in
agreement with the books of account;

d. In our opinfon, the aforesaid Ind AS financial statements comply with the Ind AS prescribed under
section 133 of the Act read with the Companies (Indlan Accounting Standards) Rules, 2015, as
amended;

e. The matters described in paragraph (1) and (2) under the Emphasis of Matter section above, in our
opinion, may have an adverse effect on the cash flows and consequently an the functioning of the
Company;

f. On the basis of the written representations received from the directors as on March 31, 2021,and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2021 from being appointed as a director in terms of section 164{2) of the Act;

g. With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
report in “Annexure 2";

h. With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act:

In our opinion and to the best of our information and according to the explanations given to us, the
remuneration paid/ provided by the Company to its directors during the year is In accordance with
the provisions of section 197 of the Act;




. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, In our opinion and to the best of our
information and according to the explanations given to us:

\ i} The Company has disclosed the impact of pending litigations on its financial position in its Ind AS
financial statements - Refer Note 51 on Cantingent Liabilities and Note 52 on other matters under
litigation to the Ind AS financial statements;

{i) The Company did not have any long-term contracts including derivative contracts. Hence, the
question of any material foreseeable losses does not arise; and

! fi{) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company,

For Ravi Rajan & Co, LLP
Chartered Accountants

; ICA! Firm Registration No, 009073N/N500320
. v

! PrashAatia

Partner
; Membership No, 508452
UDIN: 21508452AAAACGY96026
Date: 10'" May, 2021
Place: New Delhi
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Ravi Rajan & Co LLP

Chartered Accountants

ANNEXURE 1 TO THE INDEPENDENT AUDITOR'S REPQRT

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section
in the Independent Auditor's Report of even date to the members of BSES Rajdhani Power Limited
on the Ind AS financial statements for the year ended March 31, 2021].

Based on the audit procedures performed for the purpose of reporting a true and fair view on the Ind
AS financial statements of the Company and taking ‘into consideration the information and
explanations given to us and the books of account and other records examined by us in the nommal
course of audit, we report that:

(1)
(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets,

() The Company has a program of physical verification of fixed assets, other than underground
cables and overhead lines due to technical reasons, to cover all the items in a phased manner
over a perfod of three to five years, which, in our opinion, is reasonable having regard to the
size of the Company and the nature of its assets.

{¢) According to the information and explanations given to us, immovable properties comprising
buildings recorded in the books of account of the Company were transferred to, and vested in,
the Company pursuant to unbundling of Delhi Vidyut Board and in accordance with Delhi
Electricity Reform (Transfer Scheme) Rules, 2001 read with the Delhi Electricity-Reform Act,
2000. As represented by the Company, no title deeds in respect of these immovable properties
were handed over by the Government of the NCT of Delhi to the Company at the time of such
unbundling.

(i) The inventories have been physically verified by the management during the year. In our
opinion, the frequency of verification is reasonable. No material discrepancies were noticed on
physical verification carried cut during the year.

(iif) The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of
the Act. Accordingly, clause 3(iii} of the Order is not applicable to the Company.

{(iv) The Company has complied with the provisions of sections 185 and 186 of the Act in respect of
grant of loans, making investments and providing guarantees and securities, as applicable.

{v) In our Opinion, the Cempany has not accepted any deposits from the public within the
provisions of sections 73 to 76 of the Act and the rules framed there under. Accordingly, the
provisians of clause 3{v) of the Order are not applicable.

(vi) The maintenance of cost records has been specified by the Central Government under sub-
section (1) of section 148 of the Act and rules there under. We have broadly reviewed such
records and are of the opinion that prima facie, the prescribed accounts and records have been
made and maintained. We have not, however, made a detailed examination of the records with
a view to determine whether they are accurate or complete,

(vii)

(@) The Company is regular in depositing with appropriate authorities, undisputed statutory dues
including Provident fund,' Employees’ State Insurance, Income tax, Goods and Services tax
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(GST), Customs Duty, Cess and any other material statutory dues applicable to it with the
appropriate authorities.

No undisputed amount payable in respect of provident fund, employees state insurance,
income tax, GST, Customs duty, cess and any other material statutory dues applicable to it,
were outstanding, at the year end, for a period of more than six months from the date they
‘became payable,

(b} The dues outstanding with respect to, income tax, sales tax, service tax, value added tax, G5T,

B e R L

customs duly, excise duty on account of any dispute, are as follows:

. Amount of Amount paid Period to which
';?Q;Etgf Nalt)t:’ree; of Demand Rs. | under protest the Amount disﬁ::rtf?swgi:dﬁn
{in Crores) {Rs. In Crores) Relates P P ¢
Commissioner of
lntzeor‘leatAl;ls 1.20 1.20 Asse;%glotg‘(ear income Tax
{Appeals)
Commissioner of
Demand /s | 4,62 aq | AssessmentYear | inome Tax
(Appeals)
Income
Tacas, |SAYS o Y | o
1961 {3) - - ppellate Tribuna
Commissioner of
provrl IR | e | come T
{(Appeals)
Commissioner of
3"527'?1"4"32’3’)‘ 5.98 . T Income Tax
{Appeals)
(viii} During the year, the Company has not defaulted in repayment of loans or borrowings to

(ix)

x)

{xi)

{xii)

(xiil)

financial institutions and banks., The Company has no dues in respect of government and
debenture holders,

The Company did not raise moneys by way of initial public offer or further public offer
(including debt instruments}. In our opinion, the term loans were applied for the purposes for
which the loans were obtained.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
informatiocn and explanations given to us, we have neither come across any instance of fraud by

-the Company or any fraud on the Company by its officers or employees, noticed or reported

during the year, nor have we been informed of any such instance by the management.

Managerial remuneration has been paid / provided in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V to the Act.

In our opinion, the Company is not a Nidhi Company, Therefore, clause 3(fxi{) of the Order is
not applicable to the Company.

All transactions entered into by the Company with the related parties are in compliance with
sections 177 and 188 of Act, where applicable, and the details have been disclosed in the Ind
AS financial statements as-required by the applicable accounting standards.
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(xiv) The Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year. Therefore, clause 3(xiv} of the Order is not
applicable to the Company. :

{xv) The Company has not entered into any non-cash transactions with directors or persons
connected with them during the year and hence provisions of section 192 of the Act are not
applicable,

{xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934,

I For Ravi Rajan & Co, LLP
. Chartered Accountants
1CAl Firm Registration No.

W

' " Prashant Bhatia

Partner

[ Membership No. 508452
UDIN: 21508452AAAACG9626

Date: 10'" May, 2021
Place: New Delhi
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Ravi Rajan & Co LLP

Chartered Accountants

ANNEXURE 2 TG THE INDEPENDENT AUDITOR'S REPORT

[Referred to in paragraph 2under ‘Report on Other Legal and Regulatory Requirements’ section
in our independent Auditor's Report of even date to the members of BSES Rajdhani Power
Limited on the financial statements for the year ended March 31, 2021]

Report on the Internal Financial Controls with reference to Financial Statements under clause (i)
of sub-section 3 of section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls with reference to financial statements of BSES
Rajdhani Power Limited {“the Company”) as of March 31, 2021 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal centrol with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Neote on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note"} issued by the
Institute of Chartered Accountants of India (“ICAl"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with reference
to financial statements based on our audit, We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing specified under section 143(10) of the Act to the extent
applicable to an audit of internal financial controls, both issued by the ICAl. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to
financial statements was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference' to financial statements and their operating effectiveness,

Qur audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal controls based on the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate te provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial
statements,

Meaning of Internal Financtal Controis with reference to Financial Statements
A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
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financial statements for external purposes in accordance with generally accepteci accounting
principles. A company's internal financial control with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonzble
detail, accurately and fairly reflect the transactions and dispositions of the assets of the Company;
(2)provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the Company are being made only in accordance with authorisations of
management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements
Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periads
are subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2021, based on the internal control with
reference to financial statements criteria established by the Company considering the essential
components of internal controls stated in the Guidance Note issued by the ICAl.

For Ravi Rajan & Co. LLP
Chartered Accountants
ICAl Firm Registration No, 00907 3N/N500320

Y

Prashant Bhatia

Partner

Membership No. 508452
UDIN: 21508452AAAACG9626
Date: 10" May, 2021

Place: New Delhi
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BSES RAJDHANI POWER LIMITED
BALANCE SHEET AS AT MARCH 31, 2021

S

As al March 31, 2021 Ag at March 31, 2020
Particulars Note (% )in Crovos {T} in Crores
Assots
Hen - Cumrent Assets
{n} Property, Plant and Equipmeant 3 457034 433491
(b} Capita! Work In Frognass 157.64 320.38
{<) Cther Inlangible Assets 4 % 14.93 17.00
{d) Right-of-Use Assals 5 £7.18 73.93
{e) Financial Assals
i} Restrictad Bank Depasila 8 137,97 54.70
iy Loans 7 0.36 040
Hiy Ottaer Financial Aseats B 0.3 0.48
{1} Qther Non Cuwrent Assets 9 7041 18.57
£,028.14 4,820.27
Current Assets
(a) Inventories 10 21.09 18.90
{b) Financial Assots
i] Trade Raceivables 11 451 42 412,09
i) Cash and Cash Equivalonts 12 266.67 25025
{§)y Bank Balances cther than {li) above 13 101.70 50.95
iv) Loans 14 11692 138.20
V) Other Finanelsl Assels 15 407 .88 341,08
{c) Currenl Tax Assel 16 2070 1.74
() Other Cumend Assels 17 134,96 151.60
1.521.42 14072
Total Assets Before Requlatory Assels 6,549.57 6,223.99
Regulatory defenrel accounts debil bakinces 18 10,891.88 8,260.71
and related deferred lax balances
Total Asgets 17,441.25 15,484.70
Equity & Llabllities
Equity
(&) Equlty Share Capiiel 19 1,040.00 1.040.00
(&) Other Equity 0 1.811,07 1,039.75 |
Total Equity 285107 2,079.76
Liabllitles
Non Current Liahllitiss
fa) Financial Liablilies
i} ings 21 1.562.12 vi2te
i) Other Financlal Liabliities iz B32.94 81817
iil) Lease Liaklity 23 60.50 64,48
[b) Provisions 24 5109 74.32
{c) Consumer Cantribution for Capital Warks 25 687.38 SBY.5Q
{d) Service Line Qeposils 25 290.59 295,88
(o) GrantIn-AJd &7 7.61 759
(£} Other Non Cument Liabiliies 28 224.99 29418
3717.83 3,016.28
Currant Liabllitlea
{a) Financ/ad Llabllities
i) Bosrawings 29 126.56 3500
i} Trada Payablo
- dues of micro and smal anterprisss an 19.1% 11439
= dues of alhey Lhan micro and small enterprises 451530 9412235
fil) Leaze Liabdity H 13.26 12.88
) Other Financlal Liabikliss a2 564.08 42373
(b} Oiher Current Lishiites 33 490,51 204.85
(€} Provisions A4 134,68 195,64
[d) Cument Tax Liak/ites 35 = 162
10,872.55 10,388.68
Total Equity and Llakilties 17,441.25 15.484.70
Tha above Balance Shea! should be read in conjunction with the accompanying nots nos. 1 to 64,
For and on tehalf of the Board of Directars
As per our repart of even date Anthony Jesudasan Surlnder S Kohli Navaen ND Gupta
Diwector Cirector Director
(DIN 00325380) (DIN 00169907) {DIN DOZ71748)
Fer Revi Rajan & G,
ICAl Fimn Registratyy Virendra S Verma ALK Ranade Jazmine Shah
009073 / NSOQ: Diractor Direclor Direclor
Chartered Accountan {DIN 07B43461) {DIN 00916651} (DN DE6Z1260)
Y L[]
Prashant Bhatia Angaral N Sethuraman Ryna Z Karanl Umesh K Tyag]
Partner A Director Directer Cirector
(M. No. 50B452) [DIN 01099398) (DIN 09116930) (DIN D7655390)
(G-
ol
Partha P Sarma Anjanl K Sharma Amal Sinha
Digectar Diractor CED
[DIN 08245533) (DIN 01180722}
H L] ]
Amarjoot Singh ankaj Tandon
Place ; Hew Deflll CFO Company Secrelary
Date: May 10, 2021 (FUA -D94255) [FC5- T248)
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BSES RAJDHANI POWER LIMITED

STATEMENT OF PROFIT AND L.OSS FOR THE YEAR ENDED MARCH 31, 2021

YEAR ENDED YEAR ENDED
Particulars Notes March 31, 2021 March 31, 2020
(¥} In Crores {T) In Crores
I. Ravenue From Operations a6 894532 10,240.84
I, Other Income 37 52.55 68.13
1. Total Income (I+I1) 9,007.87 10,306.57
V. Expanses
Cost of Fower Purchasad a8 7.021.77 B,141.95
Employes Benefils Expense 39 547.84 612.14
Finance Cosls 40 1,452 64 1,264.39
Depreciation and Amortizetion Expense 49 368.43 343,57
Other Expenses 42 501.46 515,68
Total Expenses (IV) 9,892.14 10,717.93
V. Profiti{Loss) before Rate Regulated Activities and Tax (IN-IV) (884.27) (470.986)
V1. Net movement in Regutatory deferral account balances 43 1,613.25 820.60
and ralated daferred 1ax
VL. Prafit befara tax (V+V1) 728.98 349.54
ViIl. Tax Expense :
(1) Tax forthe year
{I) Current Tax 44 - 40,13
{ii} Deferred Tax {Refer Note 47) - .
{2 Tax reversed for earier years (Refer Nole 47) {40.32) -
{40.32) 40,13
1X.  Profit for the year (VI-VIIY 769.30 309.51
X. Other Comprehensive Income (OCI)
ltetns that will not ba reciassified to Profit & Loss
- Re-measurement of defined banefit plan : Gains/Logs) (15.71) (8.22)
- Net movement in Regulatory deferral account balances 43 17.72 10.38
retated to items recognised in QCI
- Income Tax relating to above ltlems 45 - (0,20) |
Other Comprehenslve Income 2.01 0.96
X!, Total Comprehensive Income for the year {IX+X) 7.3 310.47
XIl. Eamings Per Equity Share of 210 Each 46
Basic (T per share) 7.40 298
Diluted (¥ per share) 7.40 2.98
Basie before Net movemant in Regulatory Deferval Account {8.12) (4.01)
batances (T per share)
Diluted bafore Met movement in Regulatory Deferral Account {8.12) {4.91)

balances (¥ per share)

The above Statement of Profit and Loas sheuld be read in conjunct

For and on behalf of the Board of Directors

As per our report of even date Anthony Jesudasan
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Director
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BSES RAJDHANI POWER LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2021

Amounts (T) In Crores

Cash Flow From QOperating Activitles March 31, 2021 March 31, 2020
Frofit Before Income Tax 728.98 340.64
Adjustments For:

Depreciation and Amurtization Expense 360.03 335.38
Depreciation on ROV 8.40 8.21
Interest Income {24.11) {25.81)
Net Loss on Sale of Property, Plant and Equipment 15.24 2062
Transfer from Consumer Contribution for Capital Work (45.02) (39.99)
Transfer from Service Line Dreposit (42.98) {41.21)
Provision for Doubtful Debts 2183 20.41
Excess Provisions VWrilten Back {0.11) {4.58)
Inventory Written OFff 025 B.12
Adjustmen for Regulatory Deferral Aceount Balancas {1,613.25) {320.80)
Adjustmend for Other Comprehensive Incomes [15.71) {9.22)
Adjustment for Loan Processing Fees 0.83 0.57
Interest on Lease Liability 7.90 8.30
Intarest and Finance Charges 21285 183.70
LPSC on Power Purchase 1,231.26 1,101.82
Operating Profit Before Working Capilal Changes 846.01 1,071.54
Adjustmants for (Increase)iDecrease In Assets

Inventaries (4.83) 265
Trade Recelvailes (60.06) (82,62)
Other Current and Non Current - Financial Assels 10.15 g8r.21
Qther Current and Non Currant Assets {38.47) 231.63
AdJustments for Increase ! {Decreass) In Liabilities

Other Current and Non Current - Financial Liabiliies 58.04 95.87
Service Line Deposit 37.07 60.72
Othar Current and Mon Current Liabilities 204.68 {154.32)
Trade Payables {1,120.65) (712.13)
Provigions (84.36) 39.71
Ad]ustments for {Increase)Decrease In Assets and Llabllities {898.45) {431.18)
Cash Generated From Operalions {152.44) 640.36
incoms Tax Paid, Net of Refund (Including Tax deducted at source) 35.41 41,12
Net Cash from / (used [n) Operating Activities (l) {187.85) 599,24

. |Cash Flow From Investing Activitles :-
Purchase of Property, Plant and Equipment {448.07) {701.32}
Sale of Property, Plant and Equipmant 2.84 284
Consumer Contribution for Capilal Works 62,23 94,59
Term Deposit not considered as Cash and Cash Equivelents {94.02) (110,94}
Intorest Received 23.72 24.63
'Net Cash {used in} Investing Activitles {II) {453.30) {690.20}
. |Cash Flow From Financing Activities :-

Interest Charges {210.27) {15116}
Met (Repayment)/ Proceeds from Cash credit 00.56 {717.37)
Proceeds/(Repayment) of Long Tenm Borrowings* 790.52 426,13
Payment of Lease Lisbility {13.25) {12.98)
|Met Cash From Financing Activities (Il 657.56 184.62 |
Total (1+{1+1] 16.41 93.66
Cash and Cash Equivalents as at the commencement

of the year 250.26 156.60
Cash and Cash Equivalents as at the end of the year 26667 250.26
Het Increase as disclosed above 16.41 93.68

&y




BSES RAJDHANI POWER LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2021

Disclosw chan iliti I viti
_ Amounts (T ) in Crores
Term Loans including Short Term
Particulars current maturities Loans- CCANGL Intarast
Opening Balance as at April 01, 2020 962.44 36.00 5.92
Add:- Proceeds from borrowings/ Interest accrued during the year® 850.92 90.56 212.85
Less:- Repayment of borrowings £ Inlarest payment during the year* 60.40 - 210.27
Nen Cash itams ;-
il Amortization 0.83 - -
i} Forelgn exchange movements - -
iiN) Fair valua changes - -
|Blosing Balanc¢e ag at March 31, 2021 1,753.79 126.56 8.30 |
Term Loans Including Short Term
|Paniculars current maturities Loans- CC Interast
|Ogenlng Balance as at April 01, 2019 535.74 113.37 3.38
Add:= Proceeds from berrowings/ Intarest accrued during the year 450.00 - 153.70
@:- Repayment of borrowings / Inlerest payment durng the year 23.87 77.37 151.16
MNon Cash items :-
[i) Amertizatlon 0.57 - -
‘ﬁ% Famiﬁn axchange movements - - -
iii} Fair value changes - - -
Closing Balance as at March 31, 2020 962.44 38.00 5.92-

The above Cash Flow Statement has been prepared in accordance with the "Indirect Method" as set out in the Ind AS - 7 on "Cash Flow Statements”

The above Cash Flow Statement should ba read in conjunction with the accompanying note nos. 1 to 64.

As per our report of even date
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BSES RAJDHANI POWER LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARGH 31, 2021

A. Equity share capital

. Amount
Particulars Zin Crores
Balance as at April 01, 2018 1,040.00
Changes in Equity share capital during the year -
Balance as at March 31, 2020 1,040.00
Changes in Equity share capital during the year -
Balance as at March 31, 2021 1,040.00

B. Cther equity

{Amount In ¥ Crores)

Reserves and Surplus

Particulars Retained

General Reserve Earninas Total
Balance as at April 01, 2019 - 729.29 729.29
Profit as per statement of profit and loss for the year - 309.51 302.51,
Other comprehensive Income for the year net of income tax - 0.96 0.96
Total comprehensiva income for the year - 310.47 310.47
Balance as at March 31, 2020 - 1,039.76 1,039.76 |’
Prafit as per statement of profit and loss for the year - 769.30 769.30
Olher comprehensive income for the year net of income tax - 2.01 2.01
Total comprehensive income for the year - 771.31 71131
Balance as at March 31, 2021 - 1,811.07 1,811.07

The above Statement of Change in Equity should be read in conjunction with the accompanying note nos. 1 to €4.

As per our report of even date

For Ravi Rajan & Co. LLI
[CAI Firm Registratio /-'-2.- )
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Chartered Accounta lg
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BSES RAJDHANI POWER LIMITED
Notes to Financlal Statements for the Year Ended March 31, 2021

Carporate Informatlon

BSES RAJDHANI POWER LIMITED { "BRPL” or ” The Company " ) is a limited Company incorparated in India heving regisiered office at
BSES Bhawan, Nehru Flacs, New Delhl - 110018,

The Delhi Electricity Distribution Madel i3 a unique medel based on Public Private Partnership (between Rallance Infrastructure Limited and
Govermment of National Capital Tewitory of Delhd) (hereinafter referred to as *GoMCTD") acdaimed by vanows International bedles like World
Bank, ADB, USAID efc. The GeNCTUD inifiated an enabling and futurisiic step of privatizing the erstwhile Delhi Vidyut Board (DVE) with effect
from July 1, 2002. Result of the privatizetion culminated in formation of BRPL, under the provisions of the then Companies Acl, 1955, which
also Is, imer-alia, a distribution licensee within the ambit of the Eleciricity Acl, 2003 (hereinafter referred 1o as "Elactriciy Act”) which ensured
that pravisions of the enactmenls specified in the Delhi Electricity Reforing Act, 2000 (hereinafter rafafred to as "DERA™ {Deafhl Act No. 2 of
2001}, nat inconsistent with the provisions of the Eleclricily Act remained applicable fo Delhi, as it was part of the Scheduls referred to in
Seclion 185 of the Electricity Act.-

The Company |3 primarily engaged in the business of disiibutian of electricity in Sotth and \West disirict In the National Capltal Territery. The
Company has been granted a license for distribution and retail supply of electricity by the Hon'bla DERC in March 2004.The License is valid
for a perod of 25 years.,

Since the privatization, ERPL has traversed a long and successful joumey fo becoma one of the most Respected uliflies in the country.
Ovar a periad of time, BRPL hed been awarded cerifications as per latesi Intemnational Qrganization far Standarizeflon Le 1S 9001:2048
{QMS), 1ISO 14001:2015 (EMS) & 1SO 45001:2018 {(QOHSMS) while becoming an enlily o be reckonad wilh. BRPL leday servas over 27.38
lakh satishied consumers in South and Waest Dalhl. BRPL Is 1he enly Discom in the counlty ko be sefected fer Golden Peacock Award for
Occupational Haalth & Safety Category in the year 2020,

These Financiel Statement of the Company for the year ended March 31, 2021 are autharized forisaue by the Board of Directors on May!w.
2021,

Note-1 Significant Accounting Pallcles

This note provides a list of the Slanificant Accounting Policies adapted in the preparation of he Financial Statements of the Company. Thesa
policles have been consisiently applied to all the years presented, unless otherwise staled. '

a) Basis of Preparation '
{i) Statement of Compliance

The financlal stalements comply with Indian Aceounting Standerda (Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act)

1o be read with rakevant nules and olhar acceunting principles and other relevant provisions of the Act.

Further, the provisions of the Delhl Elecircily Reform (Transfer Schems) Rules, 2001 (herginafier refered 1o as 'Transfer Scheme?) and
ather relevant documenis f egreements have also been taken inlo account while preparing these Financial Statemants.

Financial Statemenis have been prepared in accordanca with 1he requirements of the information and disclosures mandated by, Schedute lIl
of the Campanies Acl, 2012, applcable Ind AS, the applicable pravisions of the Electricity Act and other applicable pronouncements and
regulations.

. 1
All amounts disclosed in the financial statements and notes have been rounded off to the nearasl Croses in indian rupses as per tha
requirement of Schedule I, unless otherwise stated,

{# Basls of Measurement
The Flnancial Stalements have been prepaced under historical cost convention on the acensal basis, except for the followdng :
« Carlain Financial Assels and L iahilties {including dedvetive instruments} that are measured at fair value; and
« Defined benefit plans - plan assels measured a falr valug

(i) Now standards and Interpretations
Ministry of Corporate Affairs ("MCA”) notifies new slandard or amendmenis 1o the existing siandards. There is no such notificetion which
would have been applicable from Aped 1, 2021, 1

On March 24, 2021, the Ministry of Corporate Affairs ("MCA"™) through a notification amended Schedule !l of the Companies Act, 2013. The
abaove mentioned amendment shall ba applicable on Campanles for Ananclal year sfart on or after 01st April 2021, Therafore, &l these
ameandmenis shal affect the financlal statements for the pariod fram st April 2021, |
These Amendments prescibed a list of numercus addilional dischsures required in the financial statements by amending schedule il to Itha
Compariies Act, 2013. Majority of the amendments to Schedule Iil 1o the Companies Act, 2013 have been underiaken in response 1o tha
amandmenis covered in the newly issuad Companies [Audilors and Repart Order) 2020 and Ihe Companias [Indian Accounling Standards)
Amendment Rules, 2020.

The amendmens are extanglve and the Company will evaluate the same to give effect to them as required by law.

{iv) Others '
These Financia! Statements have been prepared on 8 going concem basis in accordance with the applicable accounting standards
prascribed under the Companies (Indlan Accounting Standards) Rules, 2015 read with subsequeni amendments isaued by thie Central
Govemmeni. I
The Company does not have any investment in or conird] over the siher enlities. Thevefare, the Company does not require any mnsohdabed
financial staternent. Accordingly, these financizl statement are prepared on standatone basis.

b} Gurrent versus Non-Currant Classification
The Company presents assels and flabilities except regulatory assets in the Financial Statemenl based on current! pon-current
classification,
An asset s tranted as current when itis:

= Expected lo be realized or Intendad to be sald or consumed in normal operating cycle..
= Expected o ba realized within tweive months atter the reparting penod, or

= Cash or cash equivalent unless restricted from being exchanged or used to settie a liability for at least twelve monihs after the reporting
pesiod,

= held priearily Tor the purpose of trading.
All other assets are classlfied as non-cumrent.

A liabity is curent when:
= [ js expected 1o be settied in nomal operating cycle.




BSES RAJDHANI POWER LIMITED
Notes to Financial Statements for the Year Ended March 341, 2021

= Il is dus 15 be sellled within twelve months after the reporting period, or
*» There is no unconditional right to defer the settlemant of 1he liabdity for at least twelve menths efter the reporting peried.

* held primardy for the purpose of rading.
Adl othey liabilities are chssified as nan-current.

Deferrad bax asseis and liabiities are classified as non-current aseets and babilties,

The operating cycle is the time between the acquisilion of assets for processing and their reafization in cash and cash equivalents, The
Company has identified twelve months as its operating cycia.

Regulatory Assets are presonted as separate [ne ilem disting sished from assets and liabililies as per Ind AS 114,

‘ ¢} Foraign Currency Translation

{i} Functlonal and Presentation Currency
: Itens induded in the Financial Stalemenls are measured using the curency of the primary economic enviranment in which tha enlity
| operates Le, 'the functicnal currancy’. The Financial Statemends are presented in Indian rupee (T INR), which is Company’s functional and
presentgtion currency.

{i) Transactions and Balances
Foreign currency transactions are transtated into the functional currency using exchange rates ai the date of the transaction. Foreign
exchange gaing and losses frem settlement of thess frangactions, and from transiation of monetary assets and liabllites &t the reporting dete
exchange rates are recognized In the Slatement of Profit and Loss,

d} Revenue Recognltlon
Ind AS 116 raquires appoicning revanue eamed from conlracls to individual promises, or periormanca obligations, on a re'ativa standalone
salling price bagis, using a five-step moda, The Company has adopted Ind AS 115 using the cumulative effect method,

Revenus is recognized upen transfer of conirol of promised producls or services to customers in an amount that reflects the consideretion
which the Company expects lo recaive in exchange of those praducts or services.

Rovenye from sale of power

Revenue from sale of power, where the performance obigation is salisfied over time, is recognized by measuring progress using oulput
meihad. Quiput mathed is determined based an the ¢irect measurements of units dellvered,

Revenue from sele of power is accounted con the basis of biling 1o consumers based on biling cydes follkewed by the Company which (s
Inclusive of Power Purchase Adjusimant Charges (PPAC) and unbilled revenue for the year. Consumers are billed en the basis of recording
of consurmption of electriclty by Installed meters. Where meters have sicpped gt are faully, the biling Is done based on the assessment of
past consumptian, usage of appliances, etc. Unbilled revenue [s recognized on supply of energy to various consumers accrued upto the end
of reporting perind, which is billed to the respective consumers in the fulura billing cycle. Unblled revenue is in tha nature of unbiled
receivable and is therefore classified as financial assets by the Cempany.

Revernve from Open Access is determined on the basis of Biling made to the customers based on unils consumed.
Revenuea in respect of the following is recognized as and when recovered because ils ulimale collection is wncedain-

(e} Delayed Payment Surcharge on eleciricly billed
{b) BAls ralsed for dishonest abstraction of Power

{c) Intarest on unscheduled Imerchange (V)

The Company determines revenue gaps (i.e, surplus/shortfell in actual retuma over relurns entitled) in respect of its regulated operations in
accordance with the provisions of Ind AS 114 "Regutatory Deferral Accounts™ read with the Guidance Note on Rate Regulated Activities
issued by [CAl and based on the principies laid down under the rolevant Tariff Regulations / Tariff Orders notified by the Elsctricity Regl.da_har
and the gclual or expecied actions of the regutator under tha applicable regulatery ramewark. Appropdate adjusiments in respect of such
revenue gaps are made in the revenue of the respective year for the smounts which are reasonably determinable and no significant
unceralnty exists In such determination. These adjustments / accruals representing revenue gaps are carvied forward as Regulatory deferral
eceounts debil balances and related defemred tax belances a3 the case may be in the fipancial statements, which would be recovered f
refunded through fulure biling based on future tanff determination by the regulaler in accordance with the electricity regulations.

Consumer Contribution for capltel works and Service Line deposit

Consumers contribution towards cast of capltal asssls is treated Bs capital recelpl and disclosed in Eabilties unt? transferred to & sepsme
account (fn the nalure of contract Babllity) on cepltalization of the assets. An emount equivelent to the depreciation on such assels Is
approprialed from this account Bs income to the slatement of profit and loss ovar the useful lifie of the assets.

Sarvica Line Deposits are one {ime charges received from consumers at the time of new connection applied or at tha tima of revision of load
for transmission of power, The amounl received is [n the nalure of upfront charges and is keated as contract Kability and an amount
equivalent 1o the deprecialion on such assets is appropriated from this accaunt as income to the statement of profil and loss over the usaful
Iife of the assets,

Other laceme:

Insurence and other claims are recogrized as revenus an certainly of receipt on prudent basis.

Income from advertisements, rentals and others is recopnized in accordznca with terms of the contracts with customars based on the period
fer which the faclities have been used.

Intenest income is recognized using the effective interest rate method, The effsctive interest rate is the rate that exactly discounts estimatad
futura cash recelpts through ihe expected lifs of the financial asset to the grees camying amount of & finenclal asset. When celculating the
effective inlerest rete, the Company estimates the expecied cash flows by considering il the contraciual 1amms of the financial instrument
{for example, prepayment, extansicn, call and similar oplicns) but does not consider the expected credit losasa,

Revenus from straet Kght maintenance is recognized on the basis of numbers of points maintained for Municipal Corporations of Delhi.
e

& "




BSES RAJDHANI POWER LIMITED
Notes to Financla! $tatements for the Year Ended March 31, 2021 :
e) Banking Arrangements of Power
The Company enters into banking amangements of powers wiih other power generatorsitraders to bank power £nd vice versa and take back
of return the banking power over agreed period. The powsr banking transactions both way are racorded in conformity with the rates
momuigated by DERC directives as applicable. (Refer Nete 38)

f) Government Grants 1
Grants from the govarnmen! are tacognized at thair fzir value whera there is a reasonable assorance that the grant will be received end the
Company will comply with all attached conditions.

Govemment grants relating 1o incame are deferred and recognized in the stetement of profil and loss over the perod necessary to match
them with the costs that they ace intended to compenzale and presened within othay income, |

Govemmant grants relating to the purchase of properly, plant and equipment are Included in non current abiities as deferred income and
ara credited 10 the statemant of profit and loss on a straight-ine basis ovar the expected lives of the related assets and presenied in other
income.

g} Income Tax

Income tax expence for the year comprises of current tax and deferred lex. Income 1ax is recognized in the Statement of Profit and Loas
excapt to the extent that It rafates to Hems recognized in "Other Comprehensive Incame' ar directly in Equity and Regulatory Assets, in whu:h
case ihe tax is recognized in ‘Other Comprehensive Income’ or ditectly in Equity and Regulatory Assels respactively, However, wie.l.
Financial Year (F.Y) 2019-20 tha Company has dacided 1o aval the opfian te swilch over fo the new tax regime under section 115BAA under
which the eflective Income Tax rate Is changed @ 25,17%. Further, the MAT provisions will no longer be applicakle 1o the Company under
' 1he new tax regime.

Tha Income lax expense or credit for the pariod is the tax payabls on the cumenl period's taxable income based on the applicable income 1ax
rale for each Jurisdiction edjusted by changes in defemed tex assels and liabilties atfributable lo temporary diferences and to unused fax
logses,

Tha curren! income tax charge s measured at the amount expected 0 be pald to the tax authoriUes using the tax rates enacted or
substantively enacted at the and of the reporling period. The Company establishes provisions whaye appropriate an the basis of amcounts
expected to be pald 10 the tax authoriias, .

Deferred income 1ax is provided in full, using the llablily method, on temporary differences arising between the tex bases of assels and
liabilties and thelr carying amounis in the Financlal Statements. Deferred income lax is delermined using lax rales thal have been enad.ed
or subsiantially enected by the end of the reporiing period &nd are expected to apply when the related deferred income tax asset is reaized
or the deferned Income tax lablity is seftied.

Deferred tax assais are recognized for all deductible temporary differences and unused tax lasses only if #t is probable thel fulure taxable
amounts will be aveilable to wlllize those temparary differences and losses. Deferred tax assets are reviewed a1 each reporting date and gre
reduced to the extent ihat it s mo longer probable {hat the related tax benefit wil be realized, Ceferrad tax assets and liabilities are offset
when there is a legally enfarcaable right to offsel current tax assels and llabiflies and when the deferred tax balances relale 1o the saine
faxation authority, Current tax assets and tax liabiiias are offsel whera the entity has a legally enforceahls right to offiset and inlends elthef 1o
softle on a net bagis, or 10 realize the assel and settle the liability simultanecusly.

In accordance with the Multi Year Tarifl (MYT) Regulaiions issued by DERC from time te time for determination of power tarift, the Income

Tax liabitty shell be consgldered for tarff detenmination. The same will be adjustad in future as and when the defemed tax converts to current
{ax.

Ministry of Corporate Affairs (‘MCA") thraugh Companies (Indian Accounting Standards) Amendment Rules, 2018 and Campanies {Indian '
Accounting Standards) Second Amendment Rules has notified Appendix C of {nd AS 12 w.e Aprl D1, 2019, The Company has adapled
“spperdix C of Ind AS 12° and assessad for efiect of uncertainty of the probabilily that a taxaticn authority will accept uncertain tax
freatment. The Company has appBed amendment prospectively without sdjusting comparable,

|
The Company will update the amount in the financlal statement if facts and clreumstance change as a resull of examination or action by tlax
aulharities.

|
The Company has also adopted the ather amendments n "Ind AS 12 * Income Tax™ w.e.f April 01, 2019, in connectian with accounting for,
dividend distributicn taxes.

h) Leasas

The Company hes adopled the new accouniing stendard Ind AS 116 “Leases® on Aprit §, 2019 a3 per Companles {Indian Accounting
Standards) amendmant Rulas, 2019, nelified by MCA on March 20, 2019. Ind AS 116 is a single lesses sccounting modsl and sets out the
principles lor the recognition, measurement, presentation end disclosure of leases for both lessees and lessors. On applcation of Ind AS
118, tha nature of expentes has changed from lease rent in pravious periods to depreciation cost for the Right-Of-Use assets{ROU]), and
finance cost for interest accrued an lease liability.

The land is allotied by the respeciive land owning agency lo Depastment of Power for establishment of 66/33/11 KV Grid substations . The
Deparstment of Power hands over the land to the Company on "right of use basis” on payment of annual license fee, The land so handed
over cannot be used by the Company for any other purpose. |

A contract is, or contains, a lease if the contract convays the tight to conlral the use of an identified asse! for a period of ime in exchange I’or

consideratian, lhr
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Notes to Financial Statemants for the Year Ended March 31, 2021

As a lessee !

At the commencement date of the lease the Campany recognizes a lease liabillly measured at the present value of the leass payments lthat
are not paid at thet dete. The lease payments inciuded in the messurement of the lease liabifly consist of the payments for the right of i use
the underdying assets during tha tease term that are nol paid al the commencement date of he lease.

The payments included in the measurement of the !sase fablity include fixed paymants less any /zase incentives receivable vanable sase
payments that depend on an index or a rate, inftialy messured using ihe index or rate a3 &t the commencement datw, residual value
guarantees, exercise price of a purchase oplion where the Company is reasonably certain to exercise that option and payments of penalties
for terminating the lease, if the lsase term reflects the lzssee exercising an option o terminate the lsase. GST labilty is included in the
measurement of the lease liabifity, |
The lease paymsnts are discounted using the interest rate implicit in 1he tease, if that rate is readily detenmined and if thet rate [s not readily
determined, the lease payments are discaunted using the Incramenial borowing rate,

The Company recognizes a righi-cf-use asset from a lease contract at the commencement date of the lease, which is the date thal[lhe
underying asset is made avaiable far use.

The cost of the right-of-use assels comprises the amount of the Initial maasurement of the |zase liabllity, any inilal direct costs incured and
any leass paymenis made at or before the commencement date of tha lease less any lease inceniives received. Subseguently, the right-ot-
use agsets is measured st cosl less any accumulated depreciation and accumufated impairment losses, if eny and adjusied for any re-
measurement of the lease Rability.

The righl-of-use assets is deprecialed using the straight-ine melhad from (he commencement date over the shorter of lease ferm or useful
lite of ight-of-use asset.

It also considers possible assel retirement abligations In tha cost of he right-cf-use asset. Righi=ofuse assets ane subject 1o :mpa:rrnent
fesling in future periods.

|
On transition, the Company has applied the standard 1o its leases, retrospectively, with the cumulative effect of Inltially applying the Standard
and accordingly not restated comparative information, instaad, the cumulative effect of inftially applying this standard has been racagnized as
an adjustment to the opening balance af refalned earnings as on April 1,2019,

Tha Company has also applied iha following practical expedient pravided by the standard when applying Ind AS 118, |

(a) By measuring the assets at an amoun! equal to the Jease lizbilly, adjusted by the amouni of any prepaid or acerued lease payment
recognized immediately bafore the dale of initial applications.

(b) Not to reassess whelher a conlract is or contains a lease, accardingly the definition of lease in accordanca with Ind AS 17 will continue to
be applied to those leases entered or modified before April 1, 2019.

{€) The Company has applied a single discount rate to a portfolio of leases of similar asssts in simiar economic environmen. Gonsequanuy,
the Company has recorded the leass liabllity at the present valve of remaining lease payments, discounted using the incrememal berrowing
rate at {he dele of inftial application.

{d) Excluded the infiial direct costs from maasurement of the ROL) r3set

{2) Not to recognize ROU assets and leage [labliities for Ipases with [egs than twelve manths of lease tern and low-value assats on the date

of initial application. |

1) Impaiment of Non-Financial Assets
Assessment for impairmeni ks done el eech Balance Sheet date as to whether thete is 2ny indicatlon that a non-financial asset may be
impaired, Indefinite e intangibles are subject to & review for impaiment annwely or more frequently if events er circumstances indicete that
it is necessary. L

Fer the purposs of assessing impairment, the smallest identifiable group of assets that generates cash inflows from continuing use that are
largaly independent of the cesh inflows from other assets or group of assats is consldered as a cash generating unit, Goodwlll acquired'in &
business combination is, from the asquisilion date, allocaled to each of the Company's cash-genarating unils that are expected to bensfit
from the synergies of the combination, rrespective of whether ather assets or liabilifes of the acquire ars assigned 1o those units.

If any indicatian of impairment exists, an astimate of the recoverable ameunt of the individual asselfcash generating unil is made. Assetfcash
generating unit whose canrying value exceeds thelr recoverable amount ase written down t@ the recoverable amount by recegnizing the
impairment loss 83 an expense in the Statement of Profit and Loss, The impairment less 1s allocated first to reduce the carrying amaunt of
goodwil [ any] allocated to the cash generaling unit and then Lo the olher assels of the unil on pro rata basia, based on the camying amaount
of each agset in the unit, Recoverable amount is higher of an assel's or cash generating unit’s fair value less cost of disposal and its value [n
use, Value in use is the present value of estimaled future cash flows expecied to arse from the continuing use of an asset or cash
generaling und and from its disposal at the end of s useful life. Assessment (s alsa done at each Balance Sheet date as \o whether ihere is
any indication that an impalment [oss recognized for an asset In prior accounting periods may ne lenger exist or may have decreased. An
impairment kogs Is reversed if there has been & chenge in the estimates used to determine the recoverable amount. An impairment kosa is
reversed only to the exter that the assats canrying amaund doas not excesd the casrying amount that would hava been determined, net of
dopreciation and amontization, if no impairmeant loss had been recognlzed. An impaimment loss recognized for goadwill is not revetse'd In
subsequent peiicds.

{} Cash and cash equlvalents |
For he purpose of presentation in the statemant of cash flows, cash and cash equivalents includes cash on hand, doposits held at cal with
financial Instiutions, olher shor-temm, highly Iquid investments with ariginal maturities of three months or less that are readily convertible to
known ameunts of cash and which are subject 1o an insignificant fisk of changes in value, and bank overdrafis, Bank cverdrafts are shown
within borowings in curent Fabiifies in the befance sheet.

&
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Notes to Financial Statements for the Year Ended Merch 31, 2029

k} Trada Recelvables
Trada receivables are recognized initially al transaction value lass provision for impaimmant.

Tha Company's trade racelvable are generally non interest bearing. if pald within the due dates, Howaver, the Cempany charges Late
Payment Surcharge (LFSC) if paid aflar due dales. |
1

i} Inventories
Inventeries are stated at the lower af cost or net realizable value. Costs are assigned to individuzal lems of inventery on weighted average
basls. Cost includes purchase price, frelght inwards and cther expenditure Incurred in bringing such inventories to their present lacation and

condition. Costs of purchased inventery are defermined sfter deducting rebales and discounts. Met realizable value j the estimated selling
price in the ordinary course of business less Ihe estimated costs of compledion and the estimaled cosis necessary io make the sale.

The comparison of cost and net realizable value is made by the Company. Provisions are made for cbsolela, non moving and slow movmg
inventories.

m) Financtal Instruments
The Company recognizes financial assets and Gabliies when it becomes a party fo the contractual provisions of the instrument. All financial
assets and liabilities are recognized at fait values on inilial recognilion, excepl for trada recaivables which are initially measurad at transac:lmn
piice.

Financial Assots
() Clagslification

The Company classifies is financial assets in the following measurement categories:
+ {hose to be measured subsequently at fair velue (efther thraugh ether comprehensive income or ihrough stetement of profit and loss) and

« those measured at amortized cost. |
The classification depends on the entily’s business mode! far managing the financial assets and 1he contractual terms of the cash flows. ‘

For assels measured &l fair vatue, galng and losses will either be recarded In Statement of profil end lags or other comprehensive inmf;ne.
For investments n debd instruments, this wil depend on the business model In which the investment is held. For investments in equity
instrumaents, this wil depand on whethier the Coempany has made an lrevocable election at the Ume of Initial recognition ta asceunt for the
equlfy invesiment at fair value through other comprehensive income. This election is not penmitied if the equity invesiment is held for trading.

The Company reclassifies debl [nvestments when and only when itz business mode{ for managing those assets changes,

{) Meastrament
At inifial recognitien, the Company measures a financial asset at Hs fair valve and, in the case of a financial asset not at fair value thrcugh
profit or less, irensaction costs lhal are direclly atiributable to the ecquisilion of the finandz) assel. Transaction costs of finencial assets
carried &t fair value Through profil or loss are expensad in statemant in profil and loss.

Financial assets with embedded darivativas are considered in thair entirety when determining whether their cash flows ace solely paymant of
principal and Interest, |

Subsequant I
Debt Instruments

Subseguent measuremen! of debt instruments depends on the Company's business model for managing the asset and the cash flow
characterstics of the asset. There are threa measurement categories into which the Company classifies its debtinstruments:

« Amartized cosi: Assets thal are held for collection of contraciual cash flows where those cash flows represent sokely payments of pnndpal |
and interast are measured at amanized cost. A geln or Ioss on a debd [nvestment that is subsequently measured at amortized cost and is not

part of a hedging relationshlp is recognized in statement of profit and logs when the asset is derecognized or impalred. Interest income from

these financial assets is included in financa income using the effective interast rale method.

« Fair value through other comprehensive Income (FYOCI): Assels thal are held for collection of contractual cash flows and for sefing the
financial assets, where the assets' cash flows represent solely payments of principal and interest, are measured ol fair value through other
comprehensive income (FVOCI). Movernenis in the carmying amount are 1aken theough OCI, except for the recogniion of impaiment gains
ar losses, interes! ravanue and foreign exchange gains and losses which are recognized In slatement of profit and kass. When the financial
asset is derecognized, the cumulative gain or loss previously recognized in OC) is reclassifiad from equity to profit or loss and recognized [n
cther gains! (losses). [nterest income from these financial assets §a included In other Incame using the effective interest rate method, At
present no Financial Assets fulf this condition.

' Fair value through profit or loss: Assats thal do net mest the criteria far amortized cost or FYOCI are measured at fair value through profit
or less. A galn or kass on a debt investment that is subsequently measured at falr value through profit or loss and s nol part of & hedging
relationship is recognized In the statement of proflt and loss and presented net In the stalement of profit and loss within other gains/{losses)
in the periad in which il arises. Interest income from these finandal assets is included in other income.

Equity Instruments

The Company subsequently measures all equity investmenis at falr value, Where the Company’s management has elecied to presen faur
valua gains and losses on equity investments in cther comprehensive income, {herne is no subsequent recdassificalion of (alr value gains and
losses lo the statement of profit and loss. Clvidends from such Investments are recognizad in the statement of profit and loss as other
ineome when the Company's right to recelve payments is esfablished, |
Changes in the fair valua of finandal assets at fair value through profit or loss are recognized in sialement of prafit and loss, Impalrmant
losses (and reversal of impalrmant lossas) on equity Investments measured al FVOCI are not reparted soparals fgm other changes in fair

firie




BSES RAJDHANI POWER LIMITED
Nates to Financlal Statements for the Year Ended March 31, 2021

(i) Impalment of Financial Assets

Tha Company assessas on a forward locking basis the expected credit losses associated with ils assets camied at amorlized cosl and
FVOC| debt instruments. The Impaiment methodology applied depends on whather thers hag been a significant increase in credit risk.

For trade recelvables only, ihe. Company applies the simplified approach permitted by Ind AS 109 “Financial Instruments®, which requires
expected cred) loss alowance to be recognized for iniial recagnition of the receivable. The Company has 2150 used a prectical expedient i.e
provigion mairx for thelr determination a3 per Ind AS 108,

{iv) Derecegnition of Financlal Assets
A finandial assel Is derecognized anly when:
»The Company has transferred the rights to receive cash fows from the financial asset o
* roteins the contractual rights to recelve the cash Rows of the financial asset, but assumes a contractual obligation to pay the cash flows to
ana ar mose reciplens.

Whars the entity has transferred an agset, the Company evaluates whethor [t has transferred substantially all risks and rewards of cwnership
of the financial esset. In such cases, the financial asset is derecognized,

Whers the entity bas neither transferred a financizl asset nor retains substantially all risks and rewards of ownership of the financial asset,
the financial asset is derecognized i the Company has net retained camrol of the financial assel. Where the Company relains conirg! of the
financial asset, tha assel is continued lo be recognized to the extent of conlinuing involvement Tn the financlal asset.

n] Financlal Llabllities
Initial recognition ang measurament
All inancial Yablities are recognized Infially at fair value and [n the case of loans and barrowings and payabies, net of direclly attributable
transaction cosis, The Company's financlal llabiiities Include trate and other payables, loans and borrowings including bank overdrafts.

Subsequent measurgment

Financial llabilities at amaortized cost

After initial measurement, such financial fiabilities are subsequently measured at amortized cosi using the effective inlerest rate (EIR)
method. Amortized cost is calculated by taking into account any discovnt or premium on acquisition and fees or costs that are an Integral
part of the EIR. The EIR amortization is included in finance cosls in the profi or loss.

1) Borrowings

Borrowings ars inifially racognized ai fair value, nat of transaction costs lncurred, Bxmowings are subsagquenily maasured at amortized cost.
Any differenca between the proceeds (net of fransacstion costs) and {he redsmption amount is recognized in the statement of profit and koss
over the periad of the borrowings using the EIR, Fees peld on the establishment of loan facillies are recognized a3 ransaction casts of the
loan to the extent thal it is probable that some or ak of the faclity will ba drawn dawn. In this case, the fee is defarred until the draw dawn
ocedrs, To the extent there is no evidence that it |3 probabls hal some cr all of the faclity wil be drawn down, the fee is capiialized as a
prepaymen! for liquidity services and amartized ovar the pericd of the [acility 10 which it relates.

Borrewings are vemoved from the balance sheet when the obfigation specified in the comtrac! is discharge&. cancelled or axpired. The
diference between the canying amouni of a financlal flzbilty that has been extinguished or transferred to another perty and the canskieration
paid, including any non cash assets ttansfered or Eablites assumed, is recognized in the sialement of profil and loss,

Botrowings are classified as current labilties unless the Campany has an unconditiona! right to defer settlement of the fabdity for at Jeast 12
menihs after the reporting period. Where there [ a breach of a material provision of a long term kan arrangement on or before the end of
1he reporting period with the effect that tha llabilty becomes payable on demand on the reporting date, the entily does nol dassily the fiability
as current, if the lender agreed, &fter ihe reporting period and befors the approval of the financial statements for issue, nol to demand
paymant 83 a consequence of the braach,

If any specific barrowing remalns oulstanding after the related asset Is ready for its intended use or sale, that borrowing becomes pan of the
furds that an entily borrows generslly when calculating the capitalization rate on general borrowlngs,

ll) Trado and other payables

These amounts represeni Tabillies for goods and services provided to the Company pnor o the end of finandal year which ere unpaid.
Trade and other payablas are presented as currant Eabiities unless paymant Is not dus wilhin 12 months after the reporting pericd. They are
recognized initially st their fair value and subsequenily measured at emerized cost using the effective interest method.

Cerecognition

A financlal fablity is derecognized when the obligation under the Fablity is discharged or cancelied or explres. \When an existing financial
liability is replaced by another from the same lender on substaniially differsnt terms, or ihe terms of an existing liebilily are substantislly
modified, such an exchange ar medification is freated as the derecognition of the crigina! fability and the recagnition of a new liability. The
diffarence in 1he respective carrying amaunts is recognized In the statemeni of profil and loss.

o) FalrValue Measuremant
Feir value is the price that would ba raceived to sell an asset or pald to transfer a Babily in an ordady transaction between market
participants al the measurameni date. The fair value measurement is based on the presumption thal the transaction to sell the asset or
transfer the liability takes place efther:
« In the principal markat for the assel or Lability, or
= fn the absence of a principal market, in the most advantageaus marke for the assel or liakility
Tha principal or the mosi edvaniageous market must be accessible by the Company.

The fair value of an asset or a liabilly is measured using the assumptions thet markel pericipants would use whea pricing the assel or
liakility, assuming that market participants act in thelr econamic best interest.
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A fair value measuremen of a non financlal asset lakes inta account 8 markel participent’s ability to generale economic benefils by using the
assel In its highest and besi use or by sefling it to ancther market participant that would use the asset in ils highest and best use.

The Company uses valuation lechnigues thet are appropriate In the cireumstances and for which sufficient data are avelable to measurs fair
value, maximizing 1he use of ralevanl observable inputs and minimizing the use of unobservabla inputs.

All assets and liabillies for which falr value is measured or disclosed in the fnancis! stalements are celegorized within the falr value
hierarchy, described as follows, basad on the lowest laval input ihat is significant to the fair value measuremen! as a whole:

Level 1 - Quoled (unadjusted) markst prices in active markeds for identical assets or liabilities.

Leval 2- Valuation techniques for which the lowest level inpul thal is significent bo the fair valve measurement is direclly or indirecily
observable.

Level 3 -Valuation techniques for which the Jowost level [nput thal fs significand to the fair value measurement is unobservable.

For assels and liabilifes thet are recognized In the financie! stelements on a recuring basis, the Company determines whether transfers
have occurred between levels in the hierarchy by re-assessing categorizallon {based on the lowest level input that is significant to the'fair
value measurement as a whole) ai the end of each reponting period.

The Company's management deterrmines the policies and procedures for both recumring and non recuriing falr valus measurement, such as
dernivative insiruments and unquoted financial assets measured at fair value.

At each reporfing date, the managameni analyses the movements in the vatugs of assets and Tahbilties which are required 1o be remeasured
of ro-nssessed as per the Company's accounting policies. For this analysis, the managemen! verifies the majer Inpuls applied in the latast
valuation by agreeing the knformation in the valuation computation to contracts end other releverm documents,

The managemant also compares the change in the fair value of each assel and liability with relsvant external sources 10 detarmine whathsr
tha change is reasonable.

For tha purpose of fair value disclasuras, the Company has determined classes of assels and [abilties on the hasis of the nature,
characieristics and risks of the asset ot llabllity and the level of the fair value hlerarchy as explained above.

p) Derivatives

(i) Derivatives that are not designated as hodges
Dervatives including forwand contracts are inidfizly recognized at f{air value on the dale a derivaltiva contract is entered into and are
subsequently re-measured to their fair value at the end of each repeding pericd. The Cempany does nct designate their derivalives as
hedges and such contracts are aceountad for a1 fair value threugh profit or less and are included in statement of profit and loss.

W) Embedded derivatives

An ambeddod derivative is a component of a hybrd {comblned) Instryment that also includes a non-derivative host contract with the effect
that some of the cash flows of the comblined Instrement vary In a way simillar io 8 standalane derivative, An embedded derivativa causes
some ar all of ihe cash flows that clherwise would be required hy tha contract 1o ba modified according to & speciflad intares! rats, inancial
instrument price, commodily prica, foreign exchange rale, index of prices of rates, credit rating or credit index, or olher variable, provided in
the case of a non-financlal varable that the varable js not specific to a parly to the contract. Reassassment enly oceurs if there js either a
change in the temms of the coniract thal significantly modifies the cash flows thet would olherwise be required or a reclassification of &
financial assal out of the fair value through profd or koss.

Cenivalives embedded in a host contract that is an asset within the scope of Ind AS 109 are nol separated. Financial asses with embedded
derivatives are considered in thelr sntirsty when determining whether their cash flows are solely payment of principal and interest.

Derivatives embedded in all athes host contract ase separated only if the economic characteristies and risks of the embedded derivative are
not closely related to the economic characteristics end risks of the host and are measured at fsir value through profit or Yoss. Embedded
darnivativas closely related to the hosl conlracts are not separatad.

The Company currenlly does nol hava any such derivatives which are not closely related.

g) Hfsatting financial instruments
Financial asseis and Habikties are cffset and the net amaunt is reported (n the balance sheet where there [s a lagally enforceable right to
offsel the recognized amounis and 1hera is an inlenlion to setlle on a net basls or reelize the asset and setile the labty simultaneocusly. The
lagally enforceable right musl not ba contingent on fulure events and must be enferceable in the normal course of business and in the evant

BSES RAJDHANI POWER LIMITED
of default, insolvency or bankruptey of the Company or the counter party.

1] Property, Plant and Equipment
Tangible assets except asseis transferrad from erstwhile DVB are stated sl cost less accumulated depreciation and impairment losses, if

any. Cost comprises the purchase price, any cosl attributable to binging the assets to its working condition for ts Intended vse and Inttial
eslimate of costs of dismantiing and removing the lam and restoring the sils, If any,

Assels transferred from erstwhile DVE ars staled at the trensaction value a3 notified by the GoNCTD under the transfer scheme. Vales
assigned to different heads of individual fixed assels as on the date of tha Wansfer i.e. July 01, 2002 are as per independent valuet's
certificate.

Subsaquent cosls are induded in the asset's carrying amount or recognized as B separale asset, a5 appropriate, only when it is prebabls
that future economic benefiis associated with the tem wil flow to tha Company and the cost of the item can be measured refiably, The
caying ameunt of any compenent accounted for as a separate assel is dorecognized when replaced. All other repairs and mainignance are
chamed to the statement of profil and loss dusing ite raporting peried in which they are incurced.

All peoject relaled expendilure viz, ovil works, machinery under ereclion, construction and erection metesials, preoperative expandiiure
incklental ¢ atifbulable o the construction of projects, borrowing cost incurred prior to the dale of commercial eperations and bial nin
expanditure ara shown under Capilal Work in Propress.

An assel's camylng amount Is written down Lo its recoverable amount if the agset's carrying amouy ipte T Bityestimated recoveratle

o o {
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BSES RAJDHAN] POWER LIMITED
Notes to Financlal Statements for the Year Ended March M, 2021

s] Intangible Assels
Intangible asssts are stated al cost of acqulsition less accumulated amartization and impaiment lesses, if any. Cost comprises the purchase

price and any cosi attributable to bringling the assets to its working candition for ils intended use. An intangible asset is recognized when it is
ptobable that the future economic benefils attributable to the asset will flow 1o 1he enterptise and where its cost can ba reliably measuned.

Subsequent costs are included in the asset’s carrying amount ¢ recognized 85 a separate assel, as appropriate, only whan il is prcb;'able
that future economic benefits associated with the item will flow o the Company and the cost of the item can be measured reliably.

{] Deprecization and amortization methods, estimated vseful lives and residual value
In accardance with Fart B of Schedule || of the Companies Acl 2013, dapreciationfamartization on fixed assets has been computed based
an rate ar useful life given in DERC regulalions. Howsver, in case of assets where no useful life is preseribed In DERG regulatian, the usaful
life and residual value as given in Fart C of Schadule Il of the Companies Act, 2013 is fllowed. Further, in case of any class of asset when
useful [ife as estimated by management andf or cerified by Independent valuer is lower than DERC or Part € of Schedule (I of the
Companies Acl, 2013, than such lowar usefu fifa is followed for computing deprediation on such asset.

Depreciztion on refurbished/revamped assets which are capitallzed separately is provided for over the reassessed uselul iife,

Residued value is taken at the rats of 10% of assets based on DERC regulafions of 5% in case where life is considered as per Independent
Valuers cerlificater based on its assessment, as applicable,

Depreciation has been compuied based on siralght ine method falowing the useful ifz's mentioned as under;

Description of Assets Useful Life of |
Asset (In Years)

| Bulldings:
|2} Buikiings & Pucca Roads 50
) Temporary Structures Nit
Il. Plant & Machinary :

8) Transformers & Switchgears 25
b} Linhlening Amestors 25
5
10

¢) Batlaries
o) Enenry Meters®

&) DCistribution Systems ;
- Qverherd Lines 25
|- Undarground Cablos 35
M. Furniture & Fbdures 10
1%, Office Equipments
a) Communicalion Equipments® 10
b) Office Equipmemnts & Cthers 10
V. Compulers #
3) Hardware

]
b) Software Servers & Networking Equipment ** 3
V|, Vehicles 10

* Usefu! fife of assels is delermined based on independent valver's cerfificale

* Useful life of asseis (s considered by the Company as 6 yaars. Where ever the [ife of the
assels Is less than 6 years, the same is cansidered accordingly.

Rate of depreciafien applicable for initial 12 years for the below mantioned asset clags is as follows:

Assels Class Rate* [ for Initial 12
yoars) '
Transformer, Switchgear, Lightening Amreslors and 6.83% :
Qverhead Lines including cable supports
Underground cable including joIm boxes and disconnected £83%
boxes
Computer — Scftware# 16.67%

“ Rata afler 12 years shall be computed based on the balance depreciable value spread over remaining useful Be of assets
# For Compulass Hardware and Computer Scftware, salvage value has been considered as Ni as per the Regulations.

Depreciation/ amortization methods, estimated useful lives and residual value

The estimated useful ife of property, plant and equipment is based on @ number of factors including the effects of obsolescence, demarnd,
competiion and ather economic faciors (such as the stability of the indusiry and non technological advances) and the [=ve) of maintenance
expanditures required to abtain the expected future cash Rows from the assets,

The residual values are not mere than 10% of the anginal cost of the assels.

The Company reviews, at the end of each reporting date, ihe useful Be of Properly, Plant and Equipment and residual value thereof jand
chenges, if any, are adjusted prospectively, as appropriate.

v} Borrowing Costs
General and spacific borrowing costs that are directly atlibutable to the acquisition, construction or praduction of a qualifying ass=t are
capitalized dusing the perind of time that is required 1o complete and prepare the asset for its intendsd use or sale. Qualifying assets are
assets that nacessarily 1ake a substantial period of fime fo get ready for their intended uae or sale.
Investment income eamed on ihe lamporary investment of specific borowings pending their expendiure on fualifving assets is deducted
from the borrowing costs eligible for capitalization, ’ o

Other borowing costs are expensed [n the period in which they are incurred.

kv
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v) Provisions i
Provisions are recognized when the Company has a present legal or consiructive obligation as a result of pasl events and it s pmbab[e'that
an outllow of resources will be required to saitle the obligation and the amount can be reliably estimated. Provisions are not recognized for
{uture aperating losses,

Where there are a number of simiar obligations, the liketihaod that an outflow will be required In setllement is detemmined by oonsldeﬂng"lha
class of obligations as a whole. A provision is recognized even if the likelihood of an oulflow with respeet to any one lem Included ln the
sama class of obligations may ba small. '
Provisions are measured at the present value of the management's best estimata of the expenditure required to settle the present obligation
at the end of the reporting period.The discount rate used to determine the present value is a pre-tax rate thal reflects current markei
assessmedts of the tima value of money and tha risks specific to the lability. The increase in the provisicn due to the passage of hme is
recognized a3 finance cost,

When some or all of the econormic benafils requirad fo selile a pravision am expected {o be recovered from a third parly, the rlaoelvable is
recognized as an asset, if it & virtually certain thal reimbursement will be received and the amouni of the receivable can be measured
reflably. The expense refating to a provislon is prasanted in the statement of profit and Ioss net of relmbursements, if any. I

w) Contingent Liabllitles and Contingent Assets; E
A contingent liabilly is a possible ebligation that arises from past events whose existence will be confimed by the occurrence of non
aectmence of one of more uncertain fulure events bayond the contrel of the Company o a present obligation that is nol recognized bccausa
it ia probabte that an outfiow of resources will net be required to setiie the sbligation. However, if the possibilty of outfiow of resources, arising
ot of pyesent obligation, is remote, it is nol even disclosed as centingent liability.

A cantingent kability also arisas in extremely rare cases where Lhere is a liability that cannct be recognized becausa it cannot be meastned
reliably, The Company does not recognize a contingent fablity but discloses its exislence in the noles to financial statements, A contingent
as9et is not recognized in finencial statements, however, the same is disclosed where an inflow of economic benefit is prebakle.

x} Employer Benefits :
{i} Shart-term obllgations

Liabilities for salaries and wage, including non-manetary banefita thal are expected to be settled wholly within 12 months after the end ol the
perod in which the employees render the related service are recognized in respeci of employees services up to the end of the reporttng
period and are measured at the amounis expected 10 be paid when the liabillies are settied. The liabilities are presented as eufrent
employee benefit obligations in the balance shaet,

{ii} Other long-term employae beneflt okligations

; Employses other than Erstwhile VB Employees

The liabililies for earned Isave and sick leava which are nat expecied 1o be settied wholly within 12 months after the end of the penod in
which the smployees render 1he related service. They are therefore measured as the present value of expected fulure payments to bo mada
in respect of services provided by employess up to the end of the reporling perfod using the projected unlt credit method. The benefits’are
discounted using the market yiefds at the end of the reporting periad that have teyms approximaling 1o the tarms of the mizted uhhgatlun
Remeasutements as a result of experisnce adjustments and changes in actuarial assumplions are rscogoized in the statemend of profit and
loss,

The obligations are presenied as current llabilties In the balance sheet if ihe entity does nol have an uncondiicnal right to defer setiement
for at laast twelve months after the reporting period, regardless of when the actual settlament is expecied to cocur. |

Erstwhile DVBE Employoes

Tha liability for retirerment pension payable to the Special Violuntary Retirament Schemes optees till their respective dates of superannuation
or death {whichever is earfier) is provided on the basls of an sctuarial valuaticn done by an independent acluary at the year end,

The half pay leave liability, consisting of encashment, avalment, lapse and compensated absence, while In service and on exit as per rules
of the Company, is cakulated in accardance with Ind 45-19 "Employee Beneris®, The liability is provided on the basis of actuarial valuation
done by an independent ecluary al the year end.

Thay are measurad as the present value of expected future payments to be made in respect of services provided by employees up ta the
end of the reparting pedad using the projacted unil credit methed, The benefits are discounted using the marked yields at the end of the
reporting period that have terms approximeting lo the terms of the related obligation.

{iiy Post-employment obligations

Employeas other than Erstwhile DVB Employess

The Company cporales the fallowing post-enaplayment schames:
{(a) defined benefit plans such as gratuity, leave encashmeant; and
{b) defined contribution plana sueh as provident fund, superannvstion fund ete.

L




BSES RAJDHAN! POWER LINITED
Notes to Financlal Statements for tha Year Ended March 31, 2024

Defined benefit plans
Graluily obligations

The liability or asset racognized in the finandgal statement in respect of defined benefit gretuity plans is the present value of the defined
benefit abligation at the end of the reporting pericd less the fair value of plan assets. The defined benefit obligation [s calcuated annusly by
an independent ectuary using the projected unit credit method. The present valus of the defined banefit abligation denominated in INR s
determined by discounting the estimated future cash cutflows by reference to market yiekds at the end of the reporting period on govemrflent
EBonds that have terms approximating to the temms of the relaled obligation. Tha net interest cost is calculaied by applying the discount rate to
the net batance of the deflned benefit obligation and the fair value of plan assets. This cost is included in employee benefil expense |r| the
statement of profit and loss. Remeasurement of gains and losses arsing from experience adjustments end changes in actum’lal
assumplions are recognized in the peried in which they eccur, direclly in other comprehensive income. They are included in raialnad
earnings in the statement of changes In equity and in the financial statement, Changes in the prasent value of the defined banafit ebligation
rasulling frem plan amendments or curtailments are recognized immediately in profit of |oss as past service cost. The Company contributes
to & Trust set up by the Company which further contribules to plans faken from Insurance Regulalory and Developmen Authodily (IRDA)
approved Insuranse Companies,

Leave encashmeani

Long-term leave encaskment is provided for on the basls of an actuaris! valustion carfled out at the end of the year using the prejected unit
cradit method. Re-measurements &s & result of experience adjustments and changes In actuarial assumplions are recognized Injihe
statemsnt of profil and loss.

Defined Coniribution plans
The Company peys provident fund contributions 1o publicly administerad provident funds as per local reguiatiens. The Company has ne
further paymeant obligations once the contributions have been paid, The contributions are accounted for 83 defined contribution plans and the
contributions are recogrized as employes bamefit expense when they are due. Prepaid confributions are recognized as an asset to the
extent that a cash refund or a reductionin the future payments is avallable, The Company contributes towards Superannuation to a Trust set
up by the Company which further contiibutes to plans taken from Inswance Companies approved by Insurance Regulatery ‘and
Develapment Autharity {(RDA). The Company makas menthly contributions based on a specified percentage of each eligible employee's
salary.

Employees of Erstwhile Delhi Vidyut Board {DVEB) {presently employess of the Company)
In accordance with the stipulation made by ithe GoNCTD in its notification deted January 16, 2001 the coniributions on eccount of the geqeral
provident fund, pension, gratuity and earned leave as par the Financial Rules and Service Rules applicabla in respect of the employeas of
the erstwhile DVB, is accounied for on due basis and are pald to the Delhl Vidyut Board ~ Employees Terminal Bensfit Fund 2002 (©VE
ETAF 2002), Furlher the ratirement bensfits are guaranieed by GoNCTD. All such paymenis mede fo the DVB ETBF 2002 ars charged off to
the statement of profit and |oes.

Ministry of Corporate Affairs ('MCA”) through Companies (Indlan Accounting Standards) Amendment Rules, 2019 and Companles {Indian
Accounting Standards) Second Amandment Rules hes netified amendment of Ind AS 19 applicable w.e.f April 01,2019, As per amendrrl.ent
tha Company required to use updated acluarial assumplions to remaasure net defined banefit liability or assels on amandmenls, curtsiment
or settiement of defined benefit pltan.

The Company adopted amendmeant 12 Ind AS 19 as required by said nelification to determine:
» Current Service Costs and net interest for e period after remeasurament using the assumplions used for remeasurement and
» Met Interest for the cemaining perlod based on the remeasured net defined baneft liabilily ar assed,

¥l Contributed equlty
Equity shares are classified as aquily. Incremental costs diraclly attributable o the issue of new shares or options are shown in equity as.a
deduciion, net of tax, fromihe proceeds,

2] Earnings Per Share
Basic Eamings Per Share (BEPS) is campuled by dividing 1he net profit attribulabla 1o aquily sharehokiers of the Company by the weighled
average number of equity shares cutstanding during the financial year.

For the purpese of cakeulating Diluted Earnings Per Shane (DEPS), the net profit or less for the pared attributable 1o equity shareholders and
the welghled everage number of shares cutstanding during the period are ad|usted for the effects of all dilutive potential equity shares.

Both BEPS and DEPS have been calculated with and without considering income From rate regulated aclivities in the net profit aftributable to
aquity sharehalders,

aa) Financia) Guarantee contracts recognized as financial assels on the date of transition to Ind AS. The same s measured at estimated fair
value based an the saving in inlerest cost end subsequently amortized overihe lenure of the loan.
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BSES RAJDHANI POWER LIMITED
Notes to Financial Statements forthe Year Ended March 21, 2021

Note-2 Critical est/mates and judgements
The preparation of financia) sfatemeants requires lhe use of accaunting estimales which, by definition, will seldom equal the actual resulls.
Management also needs to exercise Judgament in applying the Company's accounting policies

This note provides an overviow of the areas that involved a higher degres of judgemant or complexity, and of items which are more fkely 1o
be malerally adjusted due lo estimates and assumptions turning oul 1o be different than those originally essessed. Detalled m:ormanun
about each of these estimates and judgements is included in relevant notes together with information about the basis of calculetion for €ach
affacted line item in the financlal statements.

The areas [nvolving critical estimates and Judgements are:

I, Useful e of Property, Plant and Equipment

The estimated usefyl Jife of property, plant and equipment is based on a number of factors including the .eRecis of obsolescenca, demand,
competition and other economic factors (such &s the stabiity of the Industry and known technological advences) end the level of
malntansance expenditures required to oblaln the expected future cash flows from the asset,

The Company reviews, at the end of each reporting date, the uselul fife of property, plant and equipmeni and changes, if any, are adju'lsted
prospeciively, i apprapriale !

li. Recoverabla amounl of Froperty, Flant and Equipmen!

The recoverable amount of property, plant and equipment Is based on estimates and assumpllons regarding In particular the expeeted
market cutlook and future cash flows. Any changes in these assumptions may have a2 material impact on the measurement of{the
recoverable amount and could result In Impalrment.

lil. Estimation of definad benefit obligation

Ernployes heneflt cbligations are measured on the basls of actvarlal assumptions which include moriality and withdrawal rates as well ds
assumptions concerning future developments in discount raiss, the rate of selary Increase and the nflation rafe. The Company consbdars
that the assumplions used to measure its cbigalions are appropriale and documenied. However, any changes in these assumplions may
have a material impact on the resulting calculations.

iv. Esltimation of Dafermed tax assets for cany forward losses and current tax expenses |
The Company review carrying amaount of deferred tax assets and liabiities at the end of each reporting period. The policy for the same has
been explained under Nole no 1{g}.

v. Impzirment of Trade Receivables
The Company review carmying amount of irade receivables al the end of each reporiing period and provide for expected credit loes, The
palicy for the sama is explained in the Note no, 1 {m) 6.

vl. Regulatory Assets
The Company determines revenus gap for the year {i.e. shortiall In actua returns over assured returns) based on the princlples laid down
under the MYT Regulations and Tariff Orders issued by DERC. At the end of each accounting period, Company atso detemmines regulamry
pasets/reguiatory liabllites In respect of each accounting period on self true up basis on principles specified in accounting pelicy Note 1{d)
wheraver regulator is yet to take up formal truing up process.

wvil, Late Payment Surcharge on Power Purchase (LPSC)
The Company has long terrn power purchase agraement (PPA") wilh varkous generaioss and transmisslon utlities ("Power utilittes®). As  per
CERC/DERGC regulations, these Power utllities are liable to charge LPSC on delayed payments a3 per ihe rate defined in the agreement or
regulation. The determination of LPSC |3 dependend upon interpretetion of the applicable reguiations of CERC/DERC and terms of PPA's

with Power uliffies. Significant judgement is applied while inferpretating the relevant CERGIDERC regulatians, terms of PPA etc as regards
ta charging of LPSC and asepciated contingent hiabilty in the Financial Statemants.

viil, Lease Asgets (ROU)
Ind AS 116 requires lessees fo determine the leass term as the nop-cancellable perind of a leaso adjusted with any option to extend or
temminate the |#ase, based on assessmeni on a lease by lease basis, if tha use of such option is reasonatly cetain.

In eveluating the lease term, the Company considers factors such as any signiiicant leasehald improvemenis underiaken over the lease
term, costs relating to the extension of the lease based on Ecense period and the impartance of the underlying asset to Campany cperations
taking in to account the lozation of the underying asset and the avalfabllity of suilable attematives.

The lease term in future periods is reagsessed based on extension of the license patiod to ansure that the lease tem reflects the current
economic circumstances. After conslderdng curreni end future econamic condiiens, the Company has concluded that no changes|ete
required to lesse period rafating to tha exisling lease contracts.

[x, Estimation of Unbilled Revenue | Refer Nots 15)

Unkiled revenue is recagnized against supply of snergy to various consumers accured upto the and of reporting petiod, which will be blled
to the respective consumers in the fulure biling eycle . It 1s estimated on the basis of latest consumption Wand of the consumers and Input
variation lactor et ihe end of each reporting period,

x. Estimation uncertainty relating to the global health pandemic dus to COVID-18
In assessing the recoverability of trade racelvables including unbiled receivables and regufalory assels, the Gempany has considered
intemal and axiemal infermation up to the date of approval of these Financial Slatements including credit reports and aconomic foracasts.
The Company has performed sensitivity analysis on the assumptions used and based on current Indicators of future economic condlﬁl'ons.
the Company expects to recover the carying emouni of these assets, The actual impact of the global healih pandemic may however, be
diffarent fram that estimated as at the date of approva) of these Financial Statements. The Company will cantinua to dosely monitor any
atetial changes to future economie eonditicns,

Esfimates and judgements are continually evaluated. They are based on historical experience and other factaes, Including expectations of
future svents that may have a financial impact on the Company and that are believed to be reasonable ynder the clrcumastances.
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BSES RAJDHANI FOWER LIMITED
MNotes to Fingncial Statements for the Year Ended March 31, 2021

Mote-3: Property, Plant and Equinment Amounts ia_¥ Crores
PLANT & EQUIPMENTS OFFICE ECUIPMENTS
FURNITURE OTHER CAPITAL
Particulars BUILDINGS | TRANSFORAMERS | LIGHTENING ENERGY | UKDERGROUND| DVERHEAD AND COMMURICATION OFFICE COMPUTERS VEHICLES TOTAL | WORK [N
& SWITCHGEARS | ARRESTOR |BATTERIES | METERS CADLE LINES FIXTURES EQUIPMENT EGUIPMBNTS FROGRESS
Year ended Wanch 31, 2020
Groas carrying amount
Opening Qross samying ameount 170.81 1,534,856 1216 7.02 £80,02 1,901.75 548,64 2254 247 1329 37.20 131 5016.51
Addifians during the yaar 19.67 16435 a.50 o.81 o253 168,03 8524 7.n 1.02 1.22 4.42 218 SdT.58
Addifians on zecound of irensstioverhead 344 3017 006 0.12 132 A4 16.57 1 0.12 - 0.35 = BT
Dizpoeals 1.67 11.74 036 - S50 - - 0.0l 0.18 - 0.03 0.07 £2.36
Cl ross el amount 192.25 1,771.84 12,38 7.85 73557 2.101.23 65045 3136 34 26,51 41.94 1542 | 559660
lated depreciztion and mpal "
Openlag tatad & ath nnd Impai 1083 M7 229 334 01.29 268.96 94.29 844 059 &M 20.44 447 93500
Dapreciation charged duﬁm tha year 547 101.6% o.rs 1.0% 64.60 111.56 36.01 2% 0.30 41 444 1.25 AT
Dispesals 0.25 4.29 0.08 = 49.13 = - 0. 0.05 - .02 - 2385
Closing accumulzted depreciation and impairment 2144 306.96 2397 4.26 246.77 490.52 130.27 10.79 0.84 812 24,68 571 | 1.243.52
7081 1,390.62 CET) 369 | 4maz 1,700.71 520.18 2055 258 839 AT 570 A35298 | 27473 |
—— 18317 12.03
£, 33481 75264
Add:- nveniary far Capital Works including Goods in Transil (GIT) 6028
Less- Provision for Capiel Inventorles 2.54
Het CWIP including Capttal lnventery 22038
Yezr ended March 31, 2021
Grosa carrying ameurt
Cpening gross camyng amount 192.23 177184 1236 7.95 73597 230123 85045 31.35 343 26,51 41,84 1542 5698560
Additions during the year 421 190,40 052 274 5549 4519 TTAT 0,70 0.25 6.25 433 £.48 502,35
(Additions on acsount of inlerestioverhaad 1.24 47.48 LR B 045 1.27 BT 22,88 GOG - 1.9 oFv 073 11523
Disposals 1213 572 017 001 a.84 0.19 . - 015 0.11 0.01 0.38 28.71
Closing gross earmying Amaunt 184.57 2,009.80 1284 10.63 Ta5.59 2,201.6& T50.20 3211 2.53 34.26 AT 43 21.25 6 18537
Inted depreciation and impak .
Cpening f o intion and impai 2.4 Jasng 297 426 24677 440,52 130.27 10.79 0.34 B2 24.86 ET2| 124282
Depreciafion cherged du'ha iha yaar 529 168.01 ore 1.09 66,57 12025 40.64 130 0.32 3.20 4,64 147 J54.96
Disposats 2.53 1.89 0.04 - 5.40 oo - - 0.05 0.08 0.01 0.30 1b.35
Closing accumufaied depreciation and impairmaernt M 494 .08 iy | 5__3_5_ 30834 S!_B.?ll 10,91 1203 1.11 11.265 2849 6.89 1,584.13
[Met Earrying amaunt as at March 31, 2021 161,37 1,5158.72 213 6.28 ATT.55 1,770.96 57958 20.02 242 23.00 17.54 14.36 | 4,897.24 12350
Less: Pryvision for Reticernent 17.80 12.06
Net carrying amount after lon 35 at March 31, 2021 { 4,679,349 7M1.711
Add> Inventory for Capital Works including Goods in Transit (QIT) 760
Less:- Provision for Capital Inveniones 1.87
|N¢! CWIP inc uding Capital invertory ] 157.64

{i} Property, plant and equipment pledged ag securlty

Tangible asseta (ncluding capkial wark in prograss) are subles! te first parl passu charme 10 secure tha C: 2] i femred in notes as d loan from fi $al institution and bank in the cument ard previcus year (Rafer Note 21 % 26)
[ii} Contractual obligations )
Reter Nota 50 for af i far ihe nequisitian of Prapany, Plant and Equipments.

{iii} Tha amaoum of humoadng costs capitalized to gross block of fixed aasets during the year ended is T 20.69 Crores (March 34, 2020 T 18.22 Crores). The rale used to determine the ambunt of borowing casis eligible for capitafization for the year ended March 31, 2021 {s 12.73% (March 31, 2020
12.25%) which Is weighted aversqe interest rate of bommowing.

iv) Pro Plantan ustomers
“The Entity recognizes any bution ¥ g takdng over of self d asseta by planl and equiy made by variaus Gavl agendcies mhers ta be wiilzed In thae ixsion and distriberion p and tha! meas tha definition of 2n assel. The initial gross
amourd i esimated &1 fair value by referenca to the marked price of these assels on tha date inwhich comtrol isomamed Refar Note 2§ lor amoun that the € iy has G asp iy, plant end equipmend =nd Maote 36 for revene racognized during tha year. PPE includes cast of T 27.50
Crores (Gross Value ), Accumulated depreciation of ¥ 10.38 Crores up 4o March 31, 2021, ¢ k ik of self- 4 ! aseets temsfamed by {Ws Delhi \teemational Airport Pyt. Lid ) through fransfer sgreement. The same has bean recognised a5 PPE through
cengvmer gontribvtion during the year under review as requined under DERC [Supply code and Parf Standard) Regulation, 2017,
{v) CWIP Movement
Capial work in frogness as at year ended Manch 31, 2021 comprites expendibae for the Property, plant and eguipment in e course of ian. B i cost #ing 16 T 3.34 Cranes (Manch 21, 2020 ¥ 10.83 Crores} and persanned co=1 amoundng 1o ¥ 19,97 Crores (March
33,19 Crones) have been added to CWIP.
Amounts In ¥ Crores
Particulars Year Opening Addition an ization Closing

CWIR N t 2020-21 27473 37 (O W X | 1 —— . ]

CWIF Mevement 2018-20 233.25 | - X 528.82 274.73
{vi) Land *
Under the provisiens of Del| Electricity Referms (Transfer Schems 2001) Rules, vide Delhl Gazetta Notifieation dated Nevember 20, 2001 the successor ulility companies ane anfit 3 <2 cortain s a licenses of tha Government of Deli, on

on payment of 2 consclicated amaunt of T 1 per month. Do )
riys 105
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BSES RAJDHANI POWER LIMITED Amounts in ¥ Crores

Notes to Financial Statements for the Year Ended March 31, 2029

Note-4: Other Intangible Assats

Particular Computer Total
software

Year ended March 31, 2020

Gross carrying amount

Opening gross carrying amount 30.12 30.42

Additions during the year 3.25 325

Closing gross carrying amount 33.37 33.37

Accumulated amortization and impairment 12.48 12.43

Amorlization charge for the year 3.88 3.89

Closing accumulated amortization and impairment 16.37 16.37

Net carrying amount as at March 31, 2020 17.00 17.00

Year ended March 31, 2021

Gross carrying amount

Opening gross catrying amount 3137 33.37

Additions during the year 3.00 3.00

Closing gross carrying amount 36.37 36.37

Accumulated amortization and impairment 16.37 16.37

Amoriization charge for the year 5.07 5.07

Closing accumulated amartization and impairment 21.44 21.44

Net carrying amount as at March 31, 2021 14.93 14.93

Nil).

(Refsr Note 21 & 29)

(i) Internally generated Compuler Softwares as at March 31, 2021 ¥ Nil {March 31, 2020 ¥

(iiy Intangible asseis are subject to first charge to secure the Company’s borrowings referred
in notes as secured loan from financizl institution and bank in the current and previous year.

Note-6 ; Right-of-Use Assets

Particular Right-of-Use Total
Assets

Year ended March 31, 2020

Gross canrying amount

Opening gross canrying amount - -

Additions durlng the year 8214 8214

Closing gross carrying amount 82.14 82.14 |

Accumulated amortization and impairment -

Amortization charge for the year 8.24 8.21

Closing accumulated amorization and impairment 8.21 8.21

Net carrying amount as at March 31, 2020 73.93 73.93

Year ended March 31, 2021

Gross carrying amount

Qpening gross carrying amount 8214 82.14

Additions during the year 1.65 1.65

Closing gross carrying amount B3.79 83.79

Accumulated amortization and impairment .21 8.21

Amortization charge for the year 8.40 8.40

Closing accumulated amortization and impairment 16.61 18.61

Net carrying amount as at March 31, 2021 67.18 G7.18

{March 21, 2020 ¥ 12.98 Crores)

accounting.

2029,

{iv) Refer Note No 1(h} for Lease Assats {ROU).

{i) During the year Company has paidfincurred T 13.25 Crores towards Lease Assets (ROU)

{ii) The lease payments are discounted using the implicit interest rate @ 12% p.a for lease

(i) The lease period for life of ROU has been considerad lill the license paried Le. March 31,
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BSES RAJDHANI POWER LIMITED
Nates to Financial Statements for the Year Ended March 31, 2021

Amounts in T Crores

[Note-ﬁ Restricted Bank Daposits

As at March 31, 2021

As at March 31, 2020

Balance wilh banks held as securities against borrowings 137.87 5470
Total 137.97 54.70
Nature
The restrictions are primarily on accoun of fixed deposits hefd as security apalnst debt servicing coverage requirement and|
are ko be malnteined till the term loan s repaid in full,
Tammna & Conditlons
These FDRs with bank can be withdrawn by the Company ai any point subject to compliance of restrictions.
Note-7 Non Current Loans As at March 31, 2021 As at March 31, 2020
Unzecured, consldered good
Lomns to Staff 0.36 0.40
Total 0.36 0.40
For explanstion on the C | edit sk managemeant procass Refer Nole 49
Note-8 Other Non Current Financlal Agssels As at March 31, 2021 As at March 31, 2020
Recoverable from SVRS Trust ((Refsr Nots 51 B ([} 0.31 0.48
Total 0.31 D.48
For explanation on the Company cedit risk managemem process Refer Nole 45
Note-9 Othor Non Current Assats Ag at March 31, 2021 As at March 31, 2020
Unsecured
Capital Advances 2.28 5.55
Advance othar than Capital Advance -
1) Incoma Tax Recovarable 66.07 11.01
i} Income Tax deposited under protest (Refer Note 51 B {¢ & d)) 1.70 1.70
Iiii) Security Deposits 0.36 D.31
Total 70.41 18.57
Note-10 Inventories Ag at March 31, 2021 As at March 31, 2020
Stares & Sparos 2217 17.50
(indudes Goods in Transit € 0.27 Crore (March 31, 2020 T Nil})
Less: Provision for Inveniaries 1.25 0.88
20.92 18.64
als 0.17 0.28
| Total 21.09 16.30

1. Inventories are subject to first parj paasu chargé to secure the Company's borrowings referred in notes as secured Ioan
frorn financhal Instilulion and banks in the current and previous year {Refer Nate 21 & 29). )

2. Inventories comprises stores & spares and loose tools which ara consumable in repair and maintenanca of servics lines
and other equipmens (Refer Note 42),

3.Thera is a wiite back of T 0.0% Crore for the year anded March 31, 2021 in view of movement in nventory of non meoving
and siow moving items (March 31, 2020 T 1.27 Crores).

Note-11 Current Trade Recelivables Asg at March 31, 2021 As a3t March 31, 2020
Al Trade Recoivables - Sale of Power
(i} Considered good - Secured 223.21 211.15
(i} Considered gond - Unsecured 220.51 198.56
(iii} Trade Receivable which have significant 143.48 126.57
increase |n cradit risk
587.20 536.28
Less : Impaitment for trade recelvables* 143.48 126.57
(A} 443,72 409.71
B} Trade Receivables - ers
{i) Unsecured Considared good 7.70 3.28
{ily Trade Racelvable which have significant 0.08 -
Increase in credi risk
™ 3.28
Less : Impairment for rads receivables® 2.03 -
(B) 1.70 3.28 |
| Total [A+B]} 451.42 412.99 |

* The Company has measurad Expected Credil Loss of trade receivable based on simplified approach as per Ind AS 109
“Financial ingtruments”, (Rafer note 49)

1. Trade Receivable are subject to second parl passu charge o secure the Company’s berrowings referred in noles as
secured loan from financial institution and banks in ihe current and previous year (Refer Mate 21 & 28],

2. Mo Trade or other receivable are due from director or other officer of the Company and firms or privale companies in
which any director is a pariner, a director or a mamber aither jointly or severally with other persons except normal utility bills
{Refer Naote 48},

3. Trade receivables are non-interesi bearing. The cradit peried for sale of power as mentioned in nate 11(A) is 15 clear
days. The Company charge LPSC as per the DERC directives after the dug date,

4, For terms and condition of trade receivable owing from related partlea (Refer Nole 46).
5. For explanation an the Company credit sisk managemant process {(Refer Nota 48). Qj‘!an & o
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BSES RAJDHANI POWER LIMITED Amounts in ¥ Crores
Notes to FInanclal Statements for the Year Ended March 31, 2021

Hote-12 Cash and Cash Equivalents Asg at March 31, 2021 As at March 31, 2020
Balences with Bank - Curent Accounts 197.82 228.51
Cheques, draft on hand and payment gateways 68.42 24.65
Cash on hand 0.43 0.10
Total 266.67 250.26

 Fer a3 Q edit risk Management process {Refer Note 48)
Note-13 Bank Balances other than Cash and Cash As at March 31, 2021 As at Merch 31, 2020
Equlvalents

Bstance with banks held as margin money 101,46 76.20
Resfricled balance with Benk - Far Charging Station 2 - 14,53
Balance with banks for other commitments 0.24 0.22
Total 101.70 90.98

1. The restriction are primarily on account of fixed deposit receipts held with banks as mangin agalnst the issusnce of Letier
of Credd {LC).

2, These represents armount received from Transport Department GoNCTD, for establishment of Power Infrastructure for
providing new load at Mundhefa Kalan- cluster bus depot for charging of pure electric buses. This amount is required to he|
kept in separate bank account as per lems of sanclion order no F.020/Cluster/Tpt /2018/7 36/74496 dated Oclober 22,
2013,

3. These represents fixed deposits to be matured within twelve months and are submitted o courts agalnst varicus legal]
CaSEs.

4. Terms & Conditions

Thesa FORs with bank can be withdrawn by the Cornpany at any peint of {ime subject to compliance of restrictions.

5. Fur explanalion on the Company credit risk management process (Refer Nole 48}

Nois-14 Current Loans As at March 31, 2021 As at March 341, 2020
Considered good - Unsecured

Loans & Advances to Staff 1.35 1.51
Loans to Related Party * 115,57 136,69
Total 116.92 138.20

1. The interest is charged from BSES Yamuna Power Limited for the year ended March 31, 2021 @ 12.34% p.a. (March 31,
2020 @ 13.35% p.a).

2. For Leans given to related party (Refer Note 48),

3, For explanation on ihe Company credil risk management process (Refer Note 493,

HNote-15 Cther Current Flnanclal Assets As at March 31, 2021 As at March 31, 2020
{Unsecured conslderad good}

Subsidy Receivable * 136.71 8.28
Recoverable from DVB ETBF 2002 Trust ((Refer Note 51 B (i) 66.40 66.16
Recoverable from SWRS Trust ({Refer Nole §1 B (j}) 0.158 0.29
Claims Recejvable - Insurance 0.0z 1.03
Recaverable on account of GST (Refer Note 57} 13.72 14.51
Security Depasil 6.85 4.83
Unbfed Revenue’ 181.96 244.36
Jinterest aceryed but not due on Fixed Deposits 140 1.01
Contract Assets * 087 0.88
Total 407.88 341,08

1. Untilled Revenue

a) Unbiled Revenue represents accrued income from sale of power and open access from the last billed cycle uplo the
Balance Sheet reporting date.

&) Unbdlad Revenue receivable Includes T 174.59 Crores { March 31, 2020 T 238,92 Crores) towards sale of energy and T
7.37 Crores (March 31, 2020 T 4.43 Croras) 1owards open access incoma.

2. It represents job work-In-progress in respect of execution of week under Mukhyamantd Sadak Punarnfrman Yong
Scheme (MMSPY) for provlding Street lights at derk spots,

3. For explanalion on the Company credit risk management pracess (Refer Note 49},

" Subsidy passed to the consumers as per the scheme announced by GoNCTD.

Subsidy Account Statement As at March 31, 2021 As at March 31, 2020
Opening Subsidy Receivable/{Recelved in Advance) 829 {32.50)
Bubsidy passed to consumers* 1,440,233 1,108.685
Subsidy Received 1311.¢1 1,668 86
Closing Subsldy Recelvable 138.71 8.29

** Subsidy passed o the consumer for the year ended March 21, 2021 is net off of subsidy disaliowed by DERC amounling
to ¥ 0.02 Crore,

Note-16 Current Tax Asseta As at March 31, 2021 As at March 31, 2020
Advence Texes & TDS 19.05 -
TDS Refund Receivable 1.74 1.74
Total 20.79 1.74
Note-17 Othsr Current Asset Ag at March 31, 2021 Aa at March 34, 2020
Advence otherthan Capltal Advance - ]

Penslon Trust Surcharge Recoverable (Refer Note 58) B.O3 50,83
Prepaid Expenses 34,86 38.82
Advances to Supplisrs and Others 2.08 1.57
Service Tax and Cenvat Credil Recoverable{Rafer Nate 51 B(l)) 3.76 3.76
GEST Recoverable (Input Tax Credit) 3.70
Recaverable for Barter Transaction 42.82
Total

= m :




BSES RAJDHANI POWER LIMITED
Notes to Financial Stataments for the Year Ended March 31, 2021

Amounts inT GrcnresI

Note-18 Regulatory delerral account balances As at March 31, 2021 As at March 31, 2020
Tariff Adjustment Account 10,891.68 9,280.71
Deferred Tax assoclated with Regulatory deferral account balances - -
10,851.68 9,260.71
Tariff Adustment Account
Cpaning Balance (A) 9,260,71 2.428.73
Revenue GAP during the year
Cost
Pawer Purchase Cost 6,868.72 7,976.48
Others 2,376.39 1,943.66
{Includes other costas & charges in accordance with MYT Regulations,
1ariff orders from DERC and orders of Appellate Authorilies)
Carrying Cost for the year 1,243.81 1,072.28
Less; Camying cost recovered during the year through tariff {258.43) {346.00)
(B) 10,230.23 10,646 .42
Revenue
Revenue ¢ollected 7,833.61 §,81267
Non Tariff Income _163.37 172.89'
_ ) 7,986.98 8,086.56
Incoma recoverabla/{reversible) from fulure tariff /Revenus gap for the year 2,243.31 1,550.88
C=(8-C)
8% surcharge collerted during the year
- Recovery towards opening balance * (E) 812.34) (729.88)
Net movement during the year F={D-E) 1,630.87 830.98 |
Tanif Adjustment Account {A+F) 10,8868 9,260.71
Refated Defemed Tax on Regulatory deferval account balances (Refer Note 47 )
{1,442.69) (957.49)
Deferred Tax associated with Regulatery deferral account balanicas
Opening - Deferred Tax Llability {857.49) (384.33)
Add:- Deferred Tax {Liabilities) during the year {485.20)| (573.16)
Less:- Recoverable from future lariff 1,442.69 857.49
(G} = -
Balance as at the end of the year TOTAL [ALF+GY 10,891.68 9,260.71

!
The Company |3 a-rate regulated entity, The Retail Supply Tariff (RST) chargeable to consumers by the Company is reguiated by Delhi
Eleciiicity Regulatory Commission (DERC or Commission). These regulations provides for segregation of costs inlo controllable and
uncentroliable costs. Finanddal losses arising cut of the under-porfarmance with respect 1o 1he targats specified by the DERC for the
“controllable” parameaters is to ha borna by the Licensea.

On May 20, 2007, the DERC nolified regulations specifying terms and copdifions for determination of tariff for the period 2007 to 2011
{(MYT Regulaticns, 2007). Subsaquently, DERC vide its order dated May 10, 2011 extended the MYT Regulations 2007, an the Conlrol
Period for a further periad of one yaar, i.e. upto March 31, 2012, Subsequent to the culmination of First Control Period, 1o March 31,
2012, DERC issuad furher MYT regulations vide nofification dated January 18, 2012 and specified the terms and conditions for
determination of tariff for reguleted entities for Secand Control Perlod (FY 2012-15) (MYT Regulations, 2011). Further,.DERC vide its
Tariff Crder dated July 13, 2012 specified the "conirollable” parameters for the F.Y. 2012-13 1o 2014-15. Subsequently, DERC vide its
Order dated Cetober 22, 2014 extended the MYT Regulations 2011 &nd the Control Pericd for a further period of one year up to March
31, 286, DERC on Januvary 21, 2017 notified the DERC {Terms & Condition for detarmination of Tariif) Regulations, 2017{(MYT
Regulations, 2017) wherein it was stated thal the performance meview and adjusiment for FY 20M8-17 would be consitered in
accordance with MYT Regulation 2011. {n terms of MYT Regulalions 2017, DERC on September 01, 2017 issued the DERC (Business
Plan) Regulations, 2017 (Business Plan Regulations'17) which is in fotce for a pericd of three yaars upto FY 2018-20 and provides
trajectory for varous cantrollable parameters for the aforesald period.

Further, DERC on December 27, 2019 Isaued the DERC (Business Plan) Regulations, 2019 {Business Plan Regulaiionz'{9) which iz in
farca for a pericd of three years upto FY 2022-23 and provides lrejectory for varlous contrallable parameters for the aforesaid period.

The rgvenue gap/surplus Is represented by balance of Reguleted Deferral Account which js based on principle stated In respsctive MYT
Regulations for that pariod, tariff orders end other spplicable laws {excapt for certain disallowances™). In respect of such revenue gaps,
appropriate adjustments have been made for the reapeclive years in eccordance with Ind AS 114 read with the Guidance Note on
Regulatory Assets issued by the ICAL Further for the current year selfruing up has been conducted il line with the principles [aid down
in the Business Plan Regulations,

** DERC has trued up revenue gap for period uplo March 34, 2014 vide its Tariff Order dated September 29, 2015 with certain dis-
allowances. The Company Has preferred an apgeal before Hon'tle Appellate Tribunal for Electricity (APTEL) against the said arder,
challenging issues that are contrary to statutory regulations, unjustified and arbitrary, DERC's own findings in previous tariff orders and
regarding erroneous and/or hon-Implamentation of previous APTEL Judgemants. Howaver, based an the legal opinlon taken by the
Campany, the disallowances which are sublect matier of appeal, has not been accepted by Company and the Company has, in
accordance with Ind AS 114 {(and I's predecessor AS) trealed such amounts as they oughl to be freated in terms of the accepied
Requtetery Framewosk in the canying velue of Regulaiory Deferral Account Palance &s wﬁm
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BSES RAJDHANI POWER LIMITED - Amounts in ¥ Cmrﬂs}
Notes to Financlal Statements for the Year Ended March 31, 2021

On same basis and duly supported by the legal opinicn, impact of similar disallowances made by DERC while trulng up for FY 2014-15]
FY 2015-18, FY 2018-17, FY 2017-18 and FY 2018-19 in the subsequent Tariff Orders dated August 31, 2017, March 28, 2018, July 31)
2019 and August 28, 2020 have been treatad in terms of the Ind AS 114 (and its predecessor AS) in camying velue of Regulatory
Deferral Account Balancs as at March 31, 2021. The Company has filed an appeal before Hor'lle APTEL against such disallowances.

* DERC has alfowed recovery of 8% surcharge on the applicable tarff since July 13, 2012 tawards Accumulated Repulatory Deferra
Account Balance and carrying cost. DERC vide ils true up order dated July 25, 2014, September 28, 2015, August 31, 2017, March 2B|
2018, July 31, 2018 and Augusi 28, 2020 has allowsd edjustment of such recovery of surcharge only towards princlpal amount of
Regulatory Assets and has separately allowed carying cost in the Annual Revenug Requirement of the respective years. Amrding[y'
tha same is belng recovered from tha consumears. \

The percaniage of existing surcharge lowards recovery of accumulated Regulatory Assets is subject 1o review by DERC In the fulure
tariff orders,

The Company has also taken up the matter of limaly recovery of Accumulated Ragulaicry assats through a Writ Pefition before the
Hen'tle Suprema Court (Refer Note 53).

Accordingly, 8% surcharge of T §12.34 Crores recovered during the current year {March 31, 2020 T 728.88 Crores) hes been adjusted
apainst opening Regulatory Defera) Account Balance,

Regulatary deferral amount debil balancas are subject to first pan-passu charge to secure the Company's borrowings referred in Notes
a5 Secured Term Loan from Financial Institution and banks [n the curcent and previous ysar {(Refer Note 21 & 29).

|Regulatory Risk Management

Delhi Electricity Regulatery Commission {DERC) Is the Regulator &s per Efectricity Act.

Market Risk
‘The Company is in the business of Supply of Electicity, being an essential and e line for consumers, therefore no demand risk is
antcipated. There is ragular growth in the numbars of consumers and demand of eleclricity from existing and new consumers.

Regulatory Risk

The Company is operating under regulalosy envirenment govemned by DERG, Tariff is subject to Rale Regulated Activities.

Refer note 1 (d) on Company policy relating to dstermination of raquiatory assatsiregulatory liabilities,

The Company's risk for Regulatory As=sts i3 reviewed by the Risk Management Commitiee supported by regulatory team under po[im
approved by the Board of Directors and in terms of the relevant Accounting Standaerds. The team ideniifies, evaluates and mekes p1ans
to mitigate asseciated risks in close coordination with 1he Company's operaling units and the same is quarterly submitied to the board /
audit committee for thair review.

Regulatory Assets recognized in the financial stalaments of the Company are subject to true up by DERG as per Regulation and
disallowances of past assessments pending in courls fauthorities.

DERC issved Taritf Crder for FY 2017-18 on August 31, 2017 which was applicable from September 01, 2017 to March 31, 2018, then
on Merch 28, 2018, DERC Issued anather Tariff Order for FY 2018-12 which was applicable from April 1, 2018 1o July 31, 2012 and on
July 31, 2018 DERC issued another Tariff Order for FY 2019-20 which was appliceble from August 01, 2019 to August 31, 2020, On
August 28, 2020, DERC issued Tariff Osder for FY 2020-21 which is in-forea from September 01, 2020 and will remain in- force till
replaced by a subsaquenl tariff otder andfor is amended, reviewed or modified in accordance with the provisions of the Electricity Act,
2003 and tha Regulations made there under.

Other Risk

40




BSES RAJDHANI POWER LIMITED
Motes to FInanclal Statements for the Year Ended March 31, 2021

Amounis In ¥ Crores

Note-19 Equity Share Capital Asg at March 31, 2021 As at March 31, 2020
No. of No. of
Particulars Shares (In Amount Sharss (In Amount
Crores) Crores)
Authorized
Equity Sharas of T 10 each {(March 31, 2020 T 10 each) 120.00 1.200.00 120,00 1,200.00
1ssued. Subscribed & Fully Paid Ui
Equity Shares of ¥ 10 each (March 31, 2020 ¥ 10 each) 104.00 1,040.00 104.00 1,040.00
Total 1,040.00 1,040.00
(a) Reconcliiatlon of number of shares outstanding at the beginning and at the end of the year
Partlculars No. of Amount No. of Amount
Shares [In Shares {In
Croras) Crores)
Balance at the beginning of the year 104.00 1.040.00 104.60 1,040.00
Balance at the end of the year 104.00 1,040.00 104.00 1,040.00

(b) Rights, praference and restrictions attached to Equity Shares

Yoting

The Company has one class of equity shares having a par value of 210 per share. Each holder of equity shares is entitled to
one vole per share held.

Dividend' Liquidation

The Company has not declared/distributed any dividend in the curment year and previous year, In the event of liquidation of]
the Company, the holders of equity shares shall be enfitted to receive all of the remalning assets of the Company, after|
distribution of all preferential amounts, if any. Such distribution amounts will be in proportian {9 the number of equily shares

held by the shareholders.

{c) Shares held by holding company or ultlmate hotding company and thelr subsidiaries or assoclates.

Nams of Shareholder As at March 31, 2021 As at Narch 31, 2020
No. of % of No. of % of
Shares Shareholding Shares Shareholding
{In Crores) {In Crores)
Relianee Infrastructure Limited {Immediate and Ulilmate 53.04 51.00% 531,04 51.00%
Holding Company}
Total 53.04 51.00% 52.04 £1.00%)

{d) Detgils of shares held by shareholders holding more t

han 5% of the total equity shares of the Company

Name of Shareholder

As at March 31, 2021

As at March 31, 2020

No. of % of No. of % of
Shares Shareholding Shares Sharehelding
{In Crores) {In Crores)
Reliance Infrastructure Limited {(Immediate and Ultimate 53.04 51.00% 53.04 51.00%
Holding Company}
Delhi Power Company Limjted 50.96 49.00% £0.98 49.00%

both legal and bereficial cwnership of sharas.

{e) As per the records of the Company, Including its register of shareholders / members, the above shareholding reprasents

() No class of shares hava been Issuad as bonus sharas and shares Issued for consideration ather than ¢ash and boughl
back by the Company during the period of five years immediately preceding the reperting date.

iy
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BSES RAJDHAN! POWER LIMITED Amounts fn T

Notes to Financial Statamants for the Year Ended March 31, 2021

]

1
Croras

[Note-20 Dther Equity Ag at March 31, 2024 As at March 31, 2020
Retained Earnings 1,811.07 1,039.78
|Total 1,811.07 1,039.76
I

Note-21 Non-Currant Borrowings As at March 31,2029 | As at March 31, 2020

acured

Term Loan from Other

- Power Finance Corporation Limited (PFC) 1.562.12 8§72.76
Total 1,562.13 812.76

2.Term Loan (From PFC) is secured as under:-

(2} Primary Security

[ First pani-passu charge on all movable and jimmaovable propesties and assels of the Company.

{H) First pani-passu charge on the regulatory assets of the Company.

fiii) First pari-passu charge on present and future revenue of whalsoever nature and wherever arising.
(iv) Second paripassu charge on the receivable of the Company.

(b} Collateral Security

{1} Pledge of 51% of atdinary equily share of the Company.,

(i) DeM Service Reserve Account (DSHA) equivelent to interest and principal dues of ensuing one o two quarier (previous yeer equivatent
and principal dues of ensuing one quarter} in the form of fixed deposit.

{¢) The interest rate is 12.00% to 13.00% p.a (March 31, 2020 12.00% to 13.50% p.3).

1. Borrowings is netted off of loan processing charges amounting to € 4.78 Crores for year ended March 31, 2021 {March 31, 202D T 3.08 Crov

{d) For the loan emount of T §02.27 Crs disbursed in F.Y 20-21, the Company has completed Ihe process of the crealing charge on secuﬁlie'.? such as|
hypathecation as per sanction terms and submitted to PFC. Perfection of security creation is subject to confirmation from PFC, which [s awalled.

‘eg).

0 Interest}

Augusi 2020, Monthly Repayment starting date : February 18, 2028.

() For the Term loan amount of T 111,89 Crs, Company availed reflef under ihe RB| moratarium scheme for the instaliment of interest &|principal
repayment due during the pericd April 2020 1o August 2020 on term loan tzken from PFC. The Company [ In the process of execution of lean
documentation for the moratorium availed.
{h As per the terms of "The BEES Rajdhani Distribution and Relail Supply of Electricity License (License No. 2DIST of 2004)*, the Company is
required to obtain permission of the DERC for creating charges for lpans and other credit facilities availed by it. As on March 31, 2021, the, required
permission frorn DERG is sought and is under process.
Repaymsent terms of Term Loan from PFC
Name of FInanclal Institution L(‘I)JaI:b?J“r;oel:l)m Year No. of Instaliments Instaliment amount
15t Year
(F.Y. 18-19) 0 Ni
) L 2nd Year
Power Finance Corporation Limited 987.98 (F.Y. 19-20) 4 538
3rd to 11th Year
(F.¥. 20-21 aonwards) 32 :f(].zl:l
13t Year to Tth Year
(F.Y. 2021 to 26-27) 0 N
8th Year 1 40.54
Power Finance Carporation Limited { Covid-19 Loan (E.Y. 27-20) 9.71
- 111,99 1 .
Meratorium
1 10.03
oth Year
(F.Y. 28-20) 1 4123
1 10.48
15t Year "
{F.Y. 20-21) 0 Nil
2nd Year
(F.Y.21-22) ° 802
3rd to 5th Year
(F.Y. 2223 10 24-26) 28 10.03
Power Finance Corporatlon Limited *** 802,27 &th Year
(.Y, 25-26) 12 1208
7th Year
{F.Y. 268-27) 12 10.03
7th Year 4 10.03
(F.Y. 27-28) s a0z
* Disbursement of loan amount of T 537.56 Crores was made in FY 2017-18 and of T 450 Crores was made In FY 20198-20.
Quarterly repayment starting date: April 15, 2019 for loan amount of T 537.98 Crores and April 15, 2020 for lozn amount of T 450 Crores.
** The Company has aveiled moraioriurn of € 111,89 Crores for the installment of [nterest & principal repayment dua during the period April 2020 to

e ; July 15, 2021,

** Dishursement of loan amount of T 802.27 Crores was made In FY 2020-21. Monthly Repayment slaginega
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Notes to Financial Statements for the Year Ended March 31, 2021 !

Note-22 Non Current Financlal Liability As at March 31, 2021 As at March 31, 2020
Consumer Security Deposit 832.04 818.17
Total : 832,94 818.17

Consumer Security Deposit

i} Security deposit is an amount paid by consumer at the time of applying for new connecticn with the Company for supply
of power or subsequently in case of revision of load. The securily deposit shall be returned/credited to the consumer only
after the termination/disconnection of the agreement/reduction of load and after adjustment of outstanding dues, |fiany.
within a period as prescribed by DERC from tha date of termination.

i) The amount of Consumer Security Deposit (CSD} transferred 1o the Company by virtue of Part | of Schedule E of the
Transfer Scheme was T 11.00 Croras. The Transfer Scheme as wall as erstwhile Delhi Vidyut Board (DVB) did not furnish
consumer wise datails of amount transferred to it as CSD. The Company, compiled from the censumer records,; the
amount of security deposit as on June 30, 2002 which works out to T 80.43 Creres. The Company is of the opinion that its
liability towards CSD is limited to ¥ 11,00 Crores as per the Transfer Scheme. Therefore, the liability towards refund of
consumer deposits in excess of T 11.00 Crores and interest thereon is not to the account of the Company. The Company
had also filed a petition during the year 2004-05 with the Delhi Electricity Regulatory Commission (DERC) to deal with the
actual amount of CSD as on date of transfer and the DERC had advised the Government of NCT of Delhi (GoNCTD) to
transfer the differential amount of T 97.48 Crores as deposits to the Company. The GoNCTD did not abide by the advice
and hence the Company has filed a writ petition on March 24, 2008 (W.P.(C) 2396/2008) and the case is pending before
Hon'ble High Court of Delhl. In the last hearing held on October 24, 2011 the matter was placed in the category of 'Rule’
matters and the case shall get listed in due course, Pending outcome of this case and as per the instructions of DERC,
the Company has been refunding the security deposit to DVB consumers.

if) Interest is provided at MCLR (Marginal Cost of Fund Based Lending Rate) as notified by SBI prevailing on the April 01
of respective year on consumer security deposit received from all consumers as per DERC Supply Code)and
Performance Standard Regulations, 2017. The MCLR rate as on April 01, 2020 is @ 7.75 % (April 1, 2019 @ 8.55%).
Accordingly, the Company has beoked interest amounting to ¥ 63.00 Crores (March 31, 2020 ¥ 72.69 Crores). As
mentioned in nole (ii) above, interest on deposit valus in excess of ¥ 11 Crores would be recoverable from GoNCTD if the
Company’s contention is upheld by ihe Hon'ble High Court. |

Note-23 Non Current Lease Liability As at March 31, 2021 As at March 31, 2020
Lease Liability 80.50 64.48
Total 60.50 64.48

Refer Note 1(h} for Lease Liability

Nota-24 Non Current Provisions As at March 31, 2021 As at March 31, 2020
Provision for employee benefits £1.09 7432
Total 51.09 74.32
It reprasents Company's liability for sick leave, earned leave and 8VRS pension. '
Note-25 Consumer Confribution for Capital Works As at March 31, 2021 As at March 31, 2020
Opening Balance £87.50 569.45
Add: Received during the year 144 52 57.66
Less: Transferred to he Statement of Profit & Loss 44.54 39.61
Closing Balance 687.38 587.50
Note-26 Service Line Deposits As at March 31, 2021 As at March 31, 2020
Opaning Balance 206.88 277.37
Add: Received during the year 37.07 60.72
Less: Transferred to the Stalement of Profit & Loss 42.96 41.21
Closing Balance 290.59 296.88
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Notes to Financial Statements for the Year Ended March 31, 2021

L

Amounts in T Crofes

Mote-27 Grant-In-Aid As at March 31, 2021 As at March 31, 2020
Under Accelerated Power Develepmeant & |
Reforms Programme of Govt. of Indla (APDRP) \
Opening Balance 7.99 837
Less: Transferred to the Statement of Profit & Loss 0.38 0.38
Closing Balance 7.61

7.99

Note-28 Other Non Current Liabilities

As at March 31, 2021

As at March 31,2020

Consumer Contribution for Capital Works 224.55 294.18
Contract Liability 0.44 g
Total 224.89

294.18

Note-29 Current Berrowings

As at March 31, 2021

As at March 31, 2020

Secured |
Fro n .
Loan Repayable on Demand* !
-Working Capital Loan 68.40 36.00
-Cash Credit 58.16 -l
Total 126.56 36.00

* Waorking capital has been divided by bank in to working capital loan and cash credit in terms of RBI Guidelines vide

nofification na. RB|/2018-19/87 dated December 05, 2018.

i} Working Capital Loan and Cash cradit are fund based working capital facilities, availed from consortium of bankers, fare

secured by

{a) First pari-passu charge con stores and spares of the Company.
(b) First pari-passu charge on all movable and immovable properties and assets of the Company.,
{c) First pari-passu charge on the regulatory assels of the Company.

{d} First pari-passu charge on present and future revenue of whatsoever nature and wharever arising.

(e} Second pari-passu charge on the recelvable of the Company.

i} The interest rate range for above borrawings is between 10.80% p.a. to 12,10% p.a. {March 31, 2020 between 11 25%
p.a. to 14.45% p.a.) and is computed on monthly basis on the actual amount utilized.

Note-30 Current Trade Payable

As at March 31, 20241

As at March 31, 2020

Dues of micro and small enterprises (A) 18.15 11.48
Dues of other than micro and small enterprises !
- Power Purchase Creditors 9,412.02 9,063.84
- Accaplances - 242.83
- Others 103.28 105.68
(B) 9,515.30 8.412.35
Total (A+B) 9,534.45

() Othar Credilors are non interest bearing and are normally setfled in normal trade cycle.

(i} For terms and conditions with Related Partles (Refer Note 48).

(iify For explanation on the Company credit risk management process (Refer Note 49).
{iv) Refer Note 53 with regards to dues to Power Suppliers related parties.
{v) Refer Note 81 with regards to dues to Micro, Small and Medium Enterprises (MSMED).

9,423.84
|

Note-31 Current Lease Liability

As at March 31, 2021

As at March 31, 2020

Lease Liability

13.26.

12.88

Total

13.26

12.98

Refer-Note 1(h) for Lease Liability

& by
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Amounts in ¥ Crores

Note-32 Other Current Financial Liabllities

As at March 34, 2024

As at March 31, 20:20

Current Maturities of Long Term Borrowings (Refer Note 191.66 89.68
21)
interast Accruad but not due 8.30 582
Other Payahles
Payable an purchase of Fixed Assets £9.88 54.06
Other Creditors 27.86 27.85
Works and Earnest Money Deposits 0.60 0.25
Expenses Payatle 4.03 3.83
Employee Benefils Payable 42.29 1.71
Consumer Security Deposit 7042 68.59
Intarast Payable for DTC Charging Station 0.57 0.17
Consumer Contribution for Capital Works 158.48 171.58
{ Including interest payable of ¥ 1.41 Crores
{March 31, 2020 ¥ 1.13 Crores.)}
Total 564.09 423.73

20207 0.83 Crere).

1. Borrowings are netted off of Loan processing charges for the year ended March 31, 2021 T 1.35 Crores (Mard'll A,

Note-33 Other Current Liabilities

As at March 31, 2021

As at March 31, 2020

Advances from Consumers 244.95 187.10
Cther advances 5.00 1.58
Statutory dues 176.28 62.17
Other Payables* 64.82 43.87
Contract Liability 8.46 -

Creditors for Barter Transactions - 0.03
Total 498.51 294.85

“Qther Payables includes Pension Trust Surcharge, the recongciliation of which is as under:

Particular As at March 31, 2021 As at March 31, 2020
Opening Balance 22.25 26.35
Caollection in respect of Pension Trust Surcharge 333.49 345,72
Total Payable 355.74 372.07
Amount Paid to Pension Trust 31877 349.82
Net Payable 36.97 23.25
I

Note-34 Currant Provisions As at March 31, 2021 As at March 34, 2020
Provislon for Employee Benefits {A) 132,13 193.39
Other Provisions

Provision for Legal Claims

Opening Balance 2.25 2.33

Provision made/({reversed) during the year 0.30 {D.08)

(B) 2.55 2.25

Total {A+B) 134.68 195.64

Note-35 Current Tax Liabillties

As at March 31, 2021

As at March 31, 2020

Provision for Tax

1.62

Total

1.62

€

A Sl
7 l*.--‘-"‘j_.
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BSES RAJDHANI POWER LIMITED
Notes to Financlal Statements for the Year Ended March 31, 2021

Amounts in T Crares

Note-35 Revenue from Operations Year Ended March | Year Ended March
31, 2021 31, 2020
A) Sale of Power
Gross Revenue from Sale of Power 9,322.11 10,732.96
Less: Tax on Electricity 340.42 38844
Less: Pension Trust Surcharge Recovery (Refer Noter 58) 338.91 347.84
Net Revenue from Sale of Power 8,642.78 9,996.58
{Met revenue from sale of power Includes T €13.57 Crores, (Merch 31, 2020 2
732.44 Crares) biled against 8% surcharge alkowed for recovery of opening
Ravenue Gag}
P] Bulk Gale of Power 99.24 §9.43
€) Open Access Income 70,99 §1.53
D) Other Cperating Revenues
iy Service Line Deposits & Development Chargeas 4298 #1.21
iy Delayed Payment Charges [LPSC) 3585 26.87
lify Electriclty Tax Collection Charges 10.15 1155
iv) Consumer Contribution for Capital Warks & APDRP 45,02 35,99
¥) Miscellaneous Operating Inccms 8.53 13.88
Total [[2)] 142.31 133.30
Total {A+B+C+D) 8,845.32 10,240.84

¥ 20 per bill on furpishing of metey reading(s) by the consumers on its own,

Revenue for the year is net-cff rebate of T 2.03 Crores as per DERC order dated April 07, 2020 for early payment of bills for all
consumers for the actual/provisional bllis ralsed during the period of March 24, 2020 till June 30, 2020 and additional rabate of|

Note-37 Other Income Year Ended March | Year Ended March
31, 2021 31, 2020

Interest.-

i} Fixed Deposits 777 B6.35
i) Short Term Loans 16.27 19.25
iiil} Others .07 0.01
Sale of Scrap 5.62 7.01
Streat Light Maintenance & Material Charges (Net)’ 15.04 14.83
Excess Provisions Written Back .11 4,58
Profit on Sale of Fixed Assets 0.7 0.02
Other Miscellansous Income 2 16.70 13.98
Total 62.55 €6.13
1. Igh In rlal Cha

Income from Street Light Maintenance & Materjel Charges during the year [s net of direct cost of ‘¥ 5.88 Crores relating to
maintenance cost {March 81, 2020 2 4 98 Crores) and ¥ 1.87 Grares relating to Stores and Spares consumed {March 31, 2020
T 1.80 Crares).

2. Othar Miscallaneous Income includes Pole Rental income of T .85 Crores {(March 31, 2020 T 5.85 Crores) and other|

Ecoma of T 1.92 Crores (March 31, 2020 T 0.02 Crore) under Section 51 of the Electricity Act, 2003,

Note-36 Cost of Power Purchased Yegar Ended March | Year Ended March

31,2021 31,2020 |
Purchase of Energy §,852.00 705622 | ¢
Transmission Charges 1,169.77 1,086.73 §
Total 7,021.377 8,141.85
Power Purchase Cost

f

8. The cos! of long term power purchaseas are subjact 1o revision based an tariif erders notified by Central Electricity Regulatory] \
Commission (CERC) / Delhi Electricity Regulatery Commission [DERC) for respeciive Power Suppliers. However, such| |
ravision i3 accounted for as and when the revised billsidemands are received from the Power Suppliers, .
|

|

b. Powar Purchase cost for the year is net off rebate ¥ 131.56 Crores {March 31, 2020 ¥ 48.95 Crores) including 2 75.56|
Crores on account of rebate provided by NTPC, NHPC, SJVNL THOC, PGCIL & Aravall Power in line with MoP advisory dated
May 15, 2020 and corrigendum dated May 18, 2020 due o COVID-19 pandemic.

<. Bankingf Exchange of Power ,

(i} The Company takes and retums back power under the banking arangement and accounts for the same as power purchase| |
{net} in the books of accoums al average power purchase cost of the pertlolio, for the FY 2020-21 (@ T 5.82 pal unit (FY 2019-
20 @ ¥ 5.74 par unlf) in accordance with the DERC Tariff Regulations, 2017. \
As at March 31, 2021 the Company has to recejve 55.38 Million Units censidering mark-up (net) of energy under banking|
arrangament. (March 31, 2020, 77.88 Million Units wera recelvable) which will be received back during subsequent year, '

o - I

&y

.__.__J'

- AR
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BSES RAJDHANI FOWER LIMITED

Notes to Financlal Statements for the Year Encled March 31, 2021 Armounts (n T Crores
Note-39 Employee Benefits Expense Year Ended March | Year Ended March
31, 2021 31,2020
Salaries and wages 437.37 436.03
Contribution to provident and other funds ae.71 51.38
Siaff welfare expense 2076 24.72
Total 5A7.84 512.14

1) Employes benefits expense are nat of T 81.76 Crores (March 31, 2020 ¥ 70.48 Crorss) being amounl capitalized 7 charged to
the capital expenditure,

Il) Employee benefits expense includes GST of T 16.17 Crores (March 31, 2020 T 15.32 Crores) and year an year incremental|
impact of Minimum Wages as compared to immediate previous year for ¥ 0.47 Crore {March 31, 2020 T 0.65 Crore)

If) Staff welfare expenses are inclusive of Training expenses T 0.25 Crore (March 31, 2020 ¥ 3.91 Crores).

v} Tha Company has Incurred T 2.02 Crores to meet the outbreak of Covid 19 pandemic during the financial year 2020-
21.These expanses are Incremental and direclly attributable to COVID-18, These expenses incudes temporary hazard pay to
field staff, edditional medical expanses, additional insurance, expanses towards protection against Covid as a part of Infeclion
control or prevention eto,

¥) For disclosure under Ind AS-18 "Employas Benalits (Refer Note 82)

vi] Tth Pay Commisslon Recommendations

Tha Company has implemented the Wage Revision Commitlee (WRG) Reporl recommendations w.ef. 01.01.2016 as
accepted by DTL Board vide its office order HRICC/2020-211208 daled Oclober 15, 2020 for paysient of 7th Pay Commission
fo the eligible employees of the erstwhile DVB during the year. The Company was paying Special. Interim Rellel to [is ellgible
employees since FY 2017-18 based on recommendation of the WRC vide order no DTLH08/04/2017-HR{Policy)M1D1 dated
Juty 28, 2017, The impact for FY 2020-21 [s T 181.88 Crores and the total impact including amount incurred in earlier years is ¥
418.82 Crores. The Company has already pald € 286.93 Crores (Including T 122.44 Crotes paid in FY 2020-21) and balance
liability towards amear of Leave Salary Condribution, Pension Centribulion and Employee superannuated prior to January 2021
will be paid in due course,

Note-d0 Finance Costs Year Ended March | Year Ended March
31, 2021 31, 2020

Interest :-

i} Term Lcan 120.24 £8.54

i) Cash Cradit account 8.85 7.82

i) Consumer Sacurity Deposit 69.00 72,69

iv) Lease Liabllity (ROU)® 7.90 B.30

v) Others 0,83 0,54

Other Borrowing Costs -

i) Late Paymant Surcharge (LPSC) on Power Purchase & 1,231.28 1,104.82
Transmissicn Charge

lii} Cthers 14.56 14.88

Total 1,452.64 1,264.39

1) Interest on term kean is net of T 13.20 Creres (March 31, 2020 T 20.22 Crotes) being amount capilalized f transferred to

capital work in progress.

2) RBI vide its circular No. RBI/2021-22/17, DOR.STR.REC 4/21.04.048/2021-22 dated April 7, 2021 has advised to 2ll kending
insfitutions to put in place a Board approved palicy 1o refundfadiusl the "Interest on interest” chaged to borrewers during the
maraterium patiod, i.e. March 1, 2020 o August 31, 2020 in conformnity with the judgement pronounced by Hon'ble Suprems
Courl in the matter of Small Scale Industrial Manufacturers Asscciation vs. UO] & cthers and other connected matter on March
23, 2021, The Company has availed moratorium of ¥ 111.99 Crores {Interest T 51.59 Crorea & Principal repeyment ¥ 60.40
Crores) for the installment of interest & principal repayment due during ihe period from Agril 2020 to August 2020 from PFC
Lid. Impact of the relief for "interast on interest’ has not been considered in the books of accounts as amount of relial has nol
been confirmed by FFC Lid. The Company has taken up the matter with FFC Ltd. The relief will be consldered In books of
accounts afler confirmation from PFC Lid.

3) The LPSC is recognized by the Company based on the allocation methadology as per Power Purchase Agreements (PPA),
appliceble regulations of CERCYDERC and / or reconciliation/ egreed terms with Power Generaters / Transmisslon eompantes.
(Rofer Note 51 B (m)).

4) Refer Nole 1¢h) for Interest on Leass Liability.

[Mote-41 Depreciation and Amortization Expense Year Ended March | Year Ended March
31, 20_2;1 31, 2020
Depreciation (Refer Note 3 & 4) 335,38
Depreciation on ROU (Refer Neote 5) 8.21
|Tnml 343.57

Ky
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BSES RAJDHANI POWER LIMITED '

Notes to Financlal Statements for the Year Ended March 31, 2021 Amounts in T Crores
Note-42 Other Expenses Year Ended March | Year Ended March | .
31, 2021 31, 2020
1) Repair & Maintenanca Expenses
- Machinary 143.76 140.80
= Bulldings 14.51 2.70
- Others 16,56 13.98
- Steras and Spanes consumed (MNet of recoveries) - Refer Note 37 30.34 2B.01
20617 193.49
2) Administration Expenses |
Vehlcle Hire & Running Expenzes 3564 29,43
Travelling, Cenveyance, Boarding & Lodging 582 7.63
Insurance 6.62 4.11
Rates and Taxes * 11.40 8.05
Bill Collection Charges 5.69 7.51
Communication Expenses * :m 9.09
Frinting and Stationery 6.78 5.27
Meter Reading & Bill Distribution Expenses 48,80 48.68
Call Canive: Expensas * 17.57 18.58
House Keeping Charges 16.28 15.40
Security Expenses 2743 26.73
Advertisement Expenses ° 1.49 238 | |
Lagal Clalms 0.53 0.64
Frofesalonal Consultancy Charges 16.79 18.63 |
Legal Expenses ” 16.77 21.21] |
Misc Support Sevice (SLA) 22.48 21.50
Expenditure on Corporate Social Responsibility ' 555 3.85
Remuneration to Auditors 0.43 0.63
Diractors' Sitting Fees 0.22 .17
Bank Charges 0.21 0.45
Miscellanecus Expenses ® 5.81 9.08 | !
268.40 267.22
3] Cthers
Provisions For : )
- Credli impairment 21.83 28.41
2163 2841 |
Amount Written OFf :
Bad Debts Wrilten Off 4.51 106.56
Less: Provision made In earliar years 4.51 108,56
Inventory Written Off 0.30 7.38
| Less: Provision made in earlier years 0.05 1.27
0.25 612 |
: Fixed Assets Refired/ Loss on Sala 18.28 25.70
| Less: Pravision made In earller years 0.27 5,06 |
' 16.01 20.64 | |
Tota 501.4€ 5158 |
Disclosure under Clause 87 of DERC (Terms & Canditions for Determliiation of Tariff) Regulations, 2017 of statutory
lovies and taxes
As per the DERC (Terms & Conditions for Determinetion of Teriff) Regulations, 2017, Clause no 87 has defined the
requirement for the disciosure of water charges, statulory levies and taxes separately. Management considers applicability of
the following expenses as coverad under Clause 87 as mention in poind no. 1 t¢ 10 -
1. Effect due to Incraase In Minimum Wages 1
Other expenses includes expenses releted to manpower based contract which hes an year on year [ncremental impact of]
1mlnimum wages as compared 1o immediate previous year for T 5.48 Crores (March 31, 2020 T 8.42 Crorea),
2. Rates & Taxes Inciudes Licenss leas paid for Plots T 3,24 Crores { Match 31, 2020 T Nil} (Alzo Refar Note 5), Licenca Fees
paid to DERC ¥ 5.22 Crores {March 31, 2020 ¥ 5,12 Crores) and Property Tax ¥ 2.35 Crores (March 31, 2020 ¥ 2,43 Crores). |
3. Communication expanses includes SMS charges ¥ 2,30 Crores (March 31, 2020 7 1.19 Croras).
4, Gell Centre expenses includes Toll Free charges (Toll Free No-19123) ¥ 0.70 Crore (March 31, 2020 T 0.21 Crore).
8, Advertisement Expenses includes DSM charges T 1.48 Crores (March 31, 2020 ¥ 2,11 Crores).
6. Professicnal Consullancy Charges Intludes Geo-Spatial fees T 0.20 Crore (March 31, 2020 ¥ 0.30 Crora).
7. Legal Exponses includes Ombudsman axpenseas ¥ 0.33 Crore (March 34, 2020 T 0.39 Crore}.

8. Miscellaneous expenses are inclusive of Water charges (pertaining to DJB) T 1.85 Crores (March 31, 2020 Z 2,30 Crores)
and rebate on account of A.C.f Fan scheme 2 0.88 Crore (March 31, 2020 T 1.22 Crores). !

9. The Company has incurred T 4.08 Crores to meet the outbreak of Covid 19 pandemic during the financial year 2020-| |
21.These expenses are incremental and directly attributable o COVID-19. These expenses incudes temporary hazard pay to
field slaff, additional medical expenses, additional insurancs, expenses towards protection apainst Covid 83 a part of infection| !
contial ar prevention etoc,

10. Other expenses are inclusive of GST amounting T 62.06 Crores (March 31, 2020 ¥

& Spares Consumed). y




BSES RAJDHANI POWER LIMITED
Notes to Financial Statemants for the Year Ended March 31, 2021

Amounts in T Crores

11. Expenditure on Corporats Soclal Responsibility (GSR)

construciion f acquisiion of any asset.

As per Seclion 135 of the Companies Act, 2013, amount required to be spent by the Company during the year ended March|
31, 2021 and March 31, 2020 is ¥ 5.23 Crares and T 4.27 Croras, respectively, computed at 2% of its average net profit for the
immediately praceding three financial years, on CSR. The Company focusas on seclors ard issues menticned in Schedule Vil
read with Section 135 of Companies Act, 2013. A C5R committee has been formed by the Company as per the Adl. The
Company Incurred an amount of T 5.55 Crares (including shorfall of T 0.32 Crore for F.Y. 2018-20) and ¥ 3.95 Crores during
the yeéar ended March 31, 2021 and March 31, 2020, respectively, towards CSR expenditure for purposes other than

Particulars Year Ended March | Year Ended March
31, 201 31, 2020
Amount Paid
Consintction'acquisition of any sas. - -
Other purposes 3.0 2.78
Amount yet to be paid
Construstionfacquisition of any assel - -
Other purposes 1.65 118
Total 5.55 3.95
12. Remuneration to Auditors (Including GST) Year Ended March | Year Ended March
31, 2021 31, 2020
Statutory Audit & Limiled Review Fees 0.23 028
Tax Audit Faes 0.05 o.os
Certification Work 0.13 0.14
Taxatian & Othar Matters - 0.04
Qut of Pocket Expansas 0.02 Q.02
Total 0.43 0.53

Auditors Rermunaration,

Excess provision made for Auditors Remuneration in F.Y. 2018-20 for ¥ 0.03 Crore has been adjusted in cument year's

Note-43 Net movement in Regulatory Deferral Account Balances and Year Ended March | Year Ended March
related deferred tax balances 31, 2021 31, 2020
Net movement in fequiatary defeiral account balance (Refer Nota 18) 1,630.97 830.98 |
Nel movement in requlatory deferral account balence before OCI 1,613.25 820.80
Nel movement in regulatory delasral account balances ralated to items 17.72 10.38
recognised in OC)
Note-44 Current Tax Year Ended March | Year Ended March
M, 2021 31,2020
Incarne Tax for the curent year - 4012
Income Tax for the earler years - 001
Total - 40.13
HNote-45 Income Tax effect on OC| Year Ended March | Year Ended March
31, 2024 31,2020
Income tex effect on OCH = 0.20)
Total - {0.20)
Note-46 Earnings per egulty share Year Ended March | Year Ended I_'-'Jarch
31, 2021 31,2020
I Profitf{Loss) for Eamnlng Per Share
Profit for the year {After Tax ) 789.30 308,51
Profit far the vear (After Tax ) (Before nel movement in (€43.93) (511.09)
Regulatory Deferral Account balances)
Il Mo. of Equity Shares {In Crores)
Opeaning 104.00 104.60
Closing 104.00 104.00
Welghted Average No. of BEquity Shares 104.00 104,00
Eaming Per Share Basic (T) 7.40 288
Eamning Per Share Diluted (%) 7.40 298
Eaming per share Basic (Before net movement in (8.12) (4.81)
Regulatary Deferral Account balances)
Eaming per share Diluted (Before net movement in (8.12) (480
Regulatory Deferral Account balance)
Face Value of Equity Shares (9) 10.00 10.00




BSES RAJDHANI POWER LIMITED
Notos to Financial Statoments Tor the Year Ended March 31, 2021
Amourits in ¥ Crores I
|Notn-47 Income tax exnenge - _
As al March 31, 2021 As at March 31, 2020 .
|ta) income tax expense
Cursanl lax
Curranl tax on profits for the yaar - 40.32
Adjustments for current tex of oarlier years (40.22) 0.04
Total current tax exponde (40.32) 40.33
Deferrﬁd lax
in defesred T.axassats {1,091.€9) 23547
I'nemase Dsmase in daft bilitias 506,49 337.69
Tota) dofervad tax exponsel) bonuﬂt {482.20) 573.16
Losa: Liebilltyincoms PayebloRecoverable from future tarilf 485.20 {573.16}]
Not doforred Vax expensefibenallE] s =
Incomao tax expensa (40.32)| 4033
I
b) Roconciliation of tax sxpense and the accountin ofit muitiplied by Indla's tax rate;
As at March 31, 2029 As at March 31, 2020
Profil a5 par tnd AS from contimuing apecations before incoms tax evpensa (A 730,99 350.80
Inceme 1ax rate applicable 1)) 25.17% 34.94%
Income lax expanse {AY(B) 183.88 122.58
Tax affocts of the items that are not deductible (taxable) while caloulating taxable income
Tanx oifect of permanant iming differences 5.53 1.40
|Movemenlt in lax lozses (nat of tecovarabla fram future tariff) {189.51) {123.33)4
Curren tax ary profit for the year - 40.32
Tax refund/adjusiment for the warlier years (40.32) 0.1
Tola! tax axpense {4032} 40.33
The balance comprises tomparary ditferences altributablae ta:
— As at March 31, 2021 As at Mareh 31, 2020
Doferred tax liability on account of:
Dapraciation diferenca 45623 B48.84
Rogulatory Assets 2,832.88 2,045.80
Loan procassing costs 1584 1.40
Deferyed tax gsset on account oft
Provision tor doubtiul debts 26,12 4423
Provision for relireman of Bssats 7.55 10.57
Provislon far non moving inveniocies 0.79 1.19
Provision for leave encashmenl 14.35 27,74
Unabsarbed Jesaza (Including deprectationt 148915 255502
Nct deforred tax llablil _ 1,442.69 45749
Lass: Rocoverabla from future tariff [1,452.85}) 867,481 '
{c) Movoment In deferred tax balancos:
Brought forward losses
;;z‘::::?:l :?sl;:i‘rg [including unabsorbed Othera (g} [aI:l-:!d}
. dopreclation) [e) _
As at March 31, 2019 EN.44 2,656.42 2,761.97 111.66 384.33
(Chargadycreditad:
= to profit or kags AT.S0 290,38 [206.05) IZE.R:lII 57316
Az at March 31, 2020 548,94 2,.846.80 2,555.92 82.33 257.49
(Charged)aeditad: '
-t profit or koss {192.71) [413.92 (1,086.77) (25.08)f | 485.20
Ag at March 31, 2029 456.23 2932.68 1,489.18 57.27 1,442.689

|disdosures as per Ind AS 114,

Note: In line with the raquiramante of ind AS 114, Regulatory Deferral Accounts, the entily preserts the resulling defamed ax asset f (Ilablllm and (e refated movement i thal deferred tax agset /
(liability) with the reated regulalory deferal account balances and movemants in those balances, instaed of wilthin fhat presented above in accordance wilh ihd AS 12 Income Taxes. Rafar nole 18 for]

tching under new redl @ |neome kil

115BAA, MIAT will nol be applicabla be it. Howover, once tha option 18 ¢l

d, the C:

116BAA w.e.l. F.Y. 2019-20.

pany c2nnot

A nerw Section 1158AA has been Inserted in the Income Teo Act, 1951 wuh effaet from Financial Year {FY) 2019-20. Saction 115SBAA allows every domastic eompany to avail an dption te pay Income
Tax at the reta of 22 parcent (effective lax rale is 25.17 percent including surcharge and cess), subject 1o ceartain specifisd condltions. [f the Company exercises tha option to switch 1o pay lax W
beaquently opt gut trom it. The Company has carried out the detailed analysis for switehing over]
1o sechion 115844 and is of the view thal since the Company Js presently not evailing any deductions under e exisling tax regime and due to the availability of substankal broughl farwasd losse3 and|
wunabsarbed depeeciation, it will be beneficial 1o shift o the new tax regime w's 1158AA. In view of the abava, the Company has decided to avail the option to swilch over to 1ha|' neny tax regime ws

&4




ES RAJDHANI POWER LIMITED

Notes to Financlal Statements for the Year Ended March 31, 2021

Note-48 : Related party transzetions
Related parfles with whom transacilons have taken place during the year :

n

Amounts In T Crores

Parent Compahy

Raliance Infrastructure Limited

Company having substanilal Interest

Delhl Fower Compeny Limited

1)

Fellow Subsidiary Cempanles & Associales

BSES Yamuna Power Limited
Globaleom 1D Limited

Reliance General Insurance Company Limited

Iv)

v} |Post Employment Benefit Plan

Companies over which direcior of our Investing
Company is having significant influence

Sasan Power Limited

BSES Rajdhani Power Limited Employees Group

Gratulty Assurance Scheme

BBEE Rajdhanl Power Limiled Employees

Reimbursement of Expenses Claimed

- Refignce Infrasiructure Limited

&\

Superannuation Scheme
Key Management Personne!
Mamep Category Parlod
Shri Laln Jelan - Chalrparson
{Cessation w.e.f 11,10.2019) 2015-20
Shrf Rena Ranjil Rel
| (Cessalion w.ef 10.04.2019) 2015-20
Shri Suresh Madihally Rangachar
{w.a.f 10.04.201% {¢ 15.11.2019) 2015-20
Shri Gepal K Saxena ,
(Cessation w.e.f 10.04.2018) 2018-20 .
Shsi Punit Narendra Garg 2020-21 !
(w.e.f 10.04.2019 t0 0S,10.2020) 2019-20 !
Shrl Virendra Singh Verma 2020-21
Hon - executive Director 2019-20
Shri Angaral Nataraan Sethuraman 2020-21
{Appointed w.e.f 24.10.2019) 2019-20
Shrl Partha Pratim Sarma 2020-21
{Appointed wef16.11.2018) 2019-20
Shri Navesn ND Gupla 2020-29
(Appolnted w.e.d 27.11.2019) 2019-20
Shri Umesh Kumar Tyagi 2020-21
{Appeinted woe.f 27.11.2019) 201520
Shai Jasmine Shah 2020-21
(Appointed w.e.f27.11.2019) 2019-20
Shri Ajit Keshav Ranade 2020-21
_ 2019-20
Shri Anjani Kumar Shamma 2020-21
2019-20
Wis. Ryna Zawralla Raram Independent Director 2020-21
2018-20
Shai Surinder Singh Kohli 2020-
2019-20
Shi Anthony Jesudasan Non-Executive Additional 202021
{Appointed w.e.f 04,11.2020) Director
Shri Amal Sinha Chief Executive Officer 2020-21
2018-20
{a) Key Manzgemant Pergannel Comp tlon
Particulars March 31, 2021 Marzh 31, 2020
Short - lerm employea benefits 1.4 1.47
Fost - employment bensfits 11 a1
Leng = term employee benefits 0.15 o
Direclor sitling fae Q.22 .47
Total compsnsation 1.88 1.78
b) Transactions wiih related parties
_The following fransactions occurred wilh ralated parties:
Particulars Mareh 341, 2021 March 31, 2020
Statament of profit and loss heads
Income:;
Sale of Power
- BSES Yamuna Power Limited * 0.00 0.00
Interest eamed
- BSES Yarmuna Power Limited




BSES RAJDHANI POWER LIMITED

Notes to Financial 31alaments for the Year Ended March 31, 2021

Asnounts InT Crores

Expansaes:

Purchase of Power (Including open access changes ,
nei of rebate)

- BSES Yamuna Power Limited

- Sasan Power Limited

Racalving of services

- Globalcom IDC Limited

= Reliance Infrastrusture Limited

- Reliance General Insurance Gompany Limited

Trust Condribution

- BSES Rafdhani Power Limited Employees Group
Gratuity Assurance Scheme

~ BSES Rajdhan| Power Limited Employaes

Superannuation Scheme

31.89
72,75

3.45
D.28
3.50
28.24

1.05

8.28
20.48

281

N

17.09

1.02

For Securilias - Pladge of 51% Share of the Company

held by Reliance Infrastructure Limitad (Refer Nots 20) |

29,031.60),

* The sign '0.00" indlcates amount of ¥ 26,868.00 during the current year {Year ended March 31,2020 ¥

¢} Loans to related parties

Partlculars

March 31, 2011

March 31, 2020

Lean repald
- BSES Yamuna Power Limited

21.12)

{11.40)

d) Balance shest heads IEIOSlI'Ig balances):

March 31, 2021

March 31, 2020

Payable:=
Cther Cument Liablliies
- Delhi Power Company Limited

Trade Payables
- BSES Yamuna Power Limited

- Sasan Power Limited

Current Provision
- BSES Rajdhani Power Limiled Employees Group
Gratully Assurance Scheme

Qther Current Financial Uabilitfes
- BBES Rajdhani Fower Limiled Employess
Superannuation Scheme

Qther Current Assels
= Rellance General Insurance Company Limited
= Globaleom IDC Limited

Financial Assels
- BSES Yarmuna Power Limited

25.24

0.10

0.08
1.14

116,67

1.28

006
225

17.03

008

a7a

136.69

1 Terms & condltlons

iy Forterms and condition relating to Loan lo BSES Yamuna Power Limited, Refar Nola 14
I All outstanding balances are unsecured and repayablef recoverable on demand.

1) The sales to and purchases ken rolated parties are made on temms equivalent to those that prevail in amm's
length Irensaclions. Quistanding balances &t the year end are unsecured and interest free and settlemen
octurs in cash, There have been ne guarantees provided or received for any related party receivables or
payebles. For fhe year ended March 31, 2021, the Campany has not recorded any Impalrment of receivables
rafating to amounts owed by relaled parties (March 31, 2020 T NMil}, This assessment is undertsken each
finanzial year through examining the financial posiion of ihe related party and the market in which the related

parly cperates.

2 The above disclosure does not includs ransactions with £ as public wility service providars, viz. efectricity,

telacemmunicatian, n the nommal course of business.

&y
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BSES RAJDHANI POWER LIMITED
Notes to Financial Statements for the Year Ended March 31, 2021

Note-19 Financial RIsk Managameant

Tha Company's business activities expose it to a variety of financial risks, namely liquidity risk, market risks and credit risk. The Comipany's senior
management has overall responsibllity for the eslablishment and oversight of the Company's risk management framework. The Company has constituted a
Risk Management Committes, which is responsible for developing and monitoring the Company's risk management policies. The key risks and mitigating
actions are also placed before the Audit Commitlee of the Company. The Company's risk management policies are established to identify arid analyze the
risks faced by the Company, to set appropriate risk limits and contrals and o monitor risks and adherence to limits. Risk management policies and systems
are reviewed reqularly 1o reflect changes in market conditions and {he Cotmpany's activities,

The Risk Management Committee of the Company is supported by the Finance team and experts of respeclive business divisions that prcmdes assurance
that the Company's financial risk activilies are governed by appropriate policies and procedures and that financial risks are identified, measured and
managed in accordance wilh 1he Company's policies and risk abjeclives. The activities are designed 1o

- prolect the Company's financial results and position from financial risks

- mainiain markel risks within accaptable parameters, while optimizing relurns; and

- prolect the Company’s financial investments, while maximizing retumns.
The Treasury depariment provides funding for the Company's operations. In addilion to guldelines and exposure limits, a system of authorities ’and extensive
independent reporting covers all major areas of treasury’s activity.

This note explains the sources of risk which the entlty is exposed to and how the entity manages the risk in the financlal statements.
‘o

Risk [Exposure arising from Measuroment Management '
Credit risk Cash and cash equivalents, trade receivables, |Ageing analysis Diversification of bank “
derivative financial instruments, financial assets |Credit reling deposits, credit limils
measured at amortized cost. and letters of credit
Liquidity risk Borrowings, trade payable and ather liabilities Rolling cash flow Monitoring of committed
forecasts credit lines and
borrowing facilities
|Markel tisk — interest rata Long-term borrowings at variable rates Sensitivity analysis  |Benchmarking of
interest rates

The Company's financial risk management is carried out by the treasury department (Company freasury). It identifies, evaluates financial risks in closa
cooperation with the Company’s operating units, covering interest rale risk, credit risk, use of derivative financial instruments and non-derivative financial
instruments, and investment of axcess liquidity.

{A) Credit risk

Credit risk refers to the risk of default on its obligation by the counter party resulting in financial loss. Credit risk arises from cash and cash equivalents,
investments carried at amortized cost or fair value through profit & loss and deposits with banks and financial inslitulions, as well as credil exposures to
trade/non-trade customers including outstanding receivables.

E

(i) Credit risk management
Credit risk is managed at Company level depending on the framework surrounding credit risk management,

The conceniration of credit risk is limited since the customer base Is large and widely dispersed and secured with security deposit. For banks and financial
instituions, only high rated banks/institution are accepted.

The maximum exposure to the credlt risk at the reporting dale is primarily from trade receivable. The Company follows simplified approach mathod wherein it
‘recognises impaimment [0ss allowence based on lifelime Expecled Credit Loss (ECL) at the reparting date.

Trade receivable are writlen off when there is no reasonable expeclation of recovery after disconnection and adjustment of security deposit with past due, as
per palicy of the Company and debter failing to engage in a repayment plan with the Company. However, the Company conlinues to engage in enforcement
and recovery aclivity 1o atternpt to recover the receivable due. Where recoveries are made, {hese are recognized in statement of profit and Ioss_!

+

For trade receivable - Sale of power and Others {including Open access, Bulk sale and Miscellaneous receivables) (except as mentmned below}, the
Company uses the provision matrix method under simplified approach. The provision melrix i3 based on its historically observed default rales over the
expected life of these trade receivable and is adjusted for forward looking estimates. At every reporling date, the historically observed default rates are
uvpcdatad and changes In the forward looking estimates are analyzed. Far some portion of sale of power, in addltion to recognizing impairment'loss provision
under lifetime expected credit loss model, specific provision is made on the basis of assessment by the Company.

For recognition of impainment loss on loans and other financial assets and risk exposure, the Company determines that whether there has been a significant
increase in the credit risk since injtial recognition. If credit risk has not increase significantly, 12 month ECL is used to provide for impaiment loss. However, if
credit risk has increased significantly, lifetime ECL is used. If, in 2 subsequent parfod, credit quality of the instrument improves such that there'Is no longer a
significant increase in credit risk since initial recognition, then the enlity reverts to recognizing impairment loss allowance based on 12 month ECL.

¥ Y '




BSES RAJDHAN| POWER LIMITED
Notes to Financial Statements for the Year Ended March 31, 2021

Frovision for expected credit losses (Provision matrix method) Amounts in T Crores
Expacted credit loss for trade receivable- Sale of Power

As at March 31, 2021 ;

Agin Within payment 0-80days 91-180 days 181-270days 271-3E0 days 361 -450 days More than 450 Total
-Aging terms past due past due past due past due past due days past dus
Gross cafrying ameunt 292.27 65.65 34.42 18.95 6.09 g.09 122,34 548.81
Expecied loss rale 0.80% 3.69% 18.48% 29.82% 44,02% 53.72% 89.89% 24.49%
Expected credit losses (Loss allowance 2.32 2.42 6.36 565 2.68 488 11040 12441
provision)
Carrying amount {net of impairment) 239.95 63.23 28.06 13.30 a4 421 12.24 414.40
As at March 31, 2020 :
Adin Within payment  0-80days 51-180days 181 -270days 271 -360 days 261 -450 days Wore than 450 Total
ging terms past due past due past due past due past due days past due
Gross camying amount 184.23 159.21 26,08 21.14 12.26 9.28 108.31 500.53
Expected loss rate 0.27% 3.17% 15.54% 27.45% 37.91% 45.07% 86.08% 23.48%
Expected credit losses (Loss allowance 0.44 505 4.05 5.80 465 4.28 93.23 117.51
provision)
Carrying amount {net of impairment) 163.79 154.16 22.03 15.34 7.61 5.C0 16.08 383.02
Expected credit loss for trade receivable- Others
As at March 31, 2021 :
Agin Within payment  0-90days 91-180days 181-270 days 271-360days 361 -450 days More than 450 Total
aing terms past due past due past dua past due past due days past due
Gross carrying amount 6.34 015 0.02 0.00 0.20 0.08 0.94 7.73
Expecied loss rate 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 3.50% 0.43%
Expecied credit losses {Loss allowance 0.00 0.00 0.00 0.00 0.00 0.00 0.03 0.02
provision)
Carrying amount {net of impaiment) 6.34 0,18 0.02 0.00 0,20 0,08 0., .70
As at March 31, 2020 :
Aaln Within payment 0-90days 91-180days 181-270 days 271- 360 days 361 - 450 days Naore than 450
ging terms past due past due past due past due past due days past due
Gross carrying amount 1.29 1.05 0.01 0.00 0.00 0.00 0.93
|Expecied loss rate 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Expecled credit losses (Loss allowance . _ . . - R N
- —- --provision) — - - - == = - - - - - = — - - - mems = === - - - - - —
Carrylng amount (net of impairment} ] 0.01 0.00 0.00 0.00 0.93

5




HSES RAJDHANI POWER LIMITED

o

Netes to Financlal Stetements for the Year Ended March 31, 2021

Reconcillation of loss allowance provision — Trade racelvables

Amounis in T Croras

, . Street light |
Reconciliation of loss allowance Provision matrix unmetered dues and Total |
methed
others !
Loss allowance as on April 1, 2018 96.67 108,32 204,99
Bad debls written off (7.57) (99.26) {105.83)
Changes in loss allowance 28.41 - 28.41
Loss allowante.as on March 31, 2020 117.51 9.06 128.57
Bad debls written off {4.68) - (4.58) |
Changes in loss allowance 21.63 - 21.63 .
Lass allowance a3 on March 31, 2021 134.48 9.06 143.52 i
|

Slgnificant estimates and judgaments

Impairment of financial assets

The impairment provisions for financial assets disclosaed above are based on assumptions about tisk of default and expectad
loss rates. The Company uses judgemant in making these assumptions and selecting the inputs to the impairment caloulation,
based on the Company's pas! history, existing market conditions as well as forward loocking estimates at {he end of each
reporiing year.

Tha Company do nol anticipate any material credit risk for leans and other financial assels.

(B) Liquidity risk

Prudent liquidily risk management implies maintaining sufficient cash and marketable securilies and the aveilabiflily of funding
through an adegquate amount of committed credit facliiles to meat obligations when due and to close out market pesitions, Due |
to the dynamic nature of the underlying businesses, Caompany treasury maintaing Rexibility in funding by maintaining availability
under commitied credit lines. !

Managament maonitors rolling forecasts of the Company's liquidity position {cemprising the undrawn bormowing facilities below)
and cash and cash equivalents on the basis of expected cash flows. The Compeny's liquidity management policy involves
prejecting cash flows and considering the level of liquid assets necessary 10 meel these, monitoring balance sheet liquidity ratlos
against internal and external ragulatory requirements and maintaining debt financing plans.

(i) Financing arrangemenis

The Company hed access 1o the following undrawn borrowing facilities at (he end of the reporting year:

(i) Maturitfes of financlal liabilitlas

l March 31, 2021 March 31, 2020 !
Floating rate |
Term Loan 197.73 - |
Expiring within ons year (Cash Credit) 47.44 136.00 |
|Total 245.17 | 133.00 |
Subject 1o the continuance of satisfactory credit ratings, the bank loen facilities may be drawn atany time In INR . !
I

|

“The tables below analyze the Company's financial liabilities into relevant maturity based on their conlractual maturities for all

nen-derivative financial liabilities
The amounts are grossed and undiscounted.

&

|
E:m::u:; :?;:::g:saf ;:;1:1nclal Carrying Value within 1 year *mare than 1 year Total i
Non-derivatives: |
Non current borrowings (includes current 1,753.79 302,21 2,201.99 2,594.20 |
maturifies. of long term borrowings and '
contractual interast paymants)
Current borrowings 126.56 126.56 - 126.56 |
Consumer security dapasit 903.36 70.42 832,94 903,38
Trada payablas 9,634.45 9,534.45 - 9,534.45 | |
Creditors for capital expenditure 50.88 59.88 - £9.88 I
Lease Liability 73.76 13.26 60.50 73.76 :
Other financlal liabllities 242.13 242,13 - 242.13 |
Total non-derivative ligbilities 12,693.93 10,438.91 3.095.43 13,534,34



BSES RAJDHANI POWER LIMITED
Motes to Financlal Statements for the Year Ended March 31, 2021
Amounts in T Crores

Contractual maturlties of financtal

H i
liabilities as at March 31, 2020 Carrylng Value within 1 year more than 1 year Total

Non-derivatives
Nan current borrowings (includes current 862.44 199.76 1,263.87 1,463.63
maturities of long term borrowings and
coniractual inlerest payments)

Cument borrowings 38.00 38.00 - 38,00
Cansumer securily deposit 8486.86 68.69 B818.17 886.86
Trade payables 9,423.84 9,423.84 - 9,423.84
Creditors for cepital expenditure 54 05 54,08 - 54,05
Lease Liabllity 77.46 12,88 64.48 77.48
Othet financial liabiies 21131 211.14 - 211.14
Total non-derivative liabilities 11,65%.96 10,006,48 2,146.52 12,152.98

{C) Market risk

(i) Foreign currency risk

Forelgn exchange risk arises from future commercial iransactions and recognized assets and liabifities denominated in a
currency that Is not the Company's functional currancy (INR). The Company cperates in a business that have insignificant
exposura o forelgn exchanges! fareign currency kansactions.

Sensitivity
In view of insignificant exposure to forex, sensilivity analysis on Forsign exchangs risk is not required.

{if) Cash fiow and fair value interest rata risk

The Company's main interest rate risk arises from iong-tern borrowings wilh variable rates, which expose the Company 1o cash
flow interest rate risk. During March 31, 2021, and March 31, 2020, the Company's borowings &t varable rate were primarily
dominated in INR. In view of reduction in bank rale, The Company is not exposed to any material interest rate risk due 1o
bamowing at Variable Rate. The Company's borrowings are carried al amorized cost.

Interast rate risk exposure
The exposure of the Company's borrowing 10 interest rate changas at the end of the reporting year are as foflows:

March 31, 2021 March 39, 2020
Varlable rate borrowings 1,6880.35 998.44
Fixed rate borrowings - -
Total borrowings 4,880.38 998.44
Sensitivity

Profil or loss is sensllive to¢ highetflower Intaresi expense from borrowings as a resuit of changes in interest rates.
Impact an profit after tax
March 31, 2021 March 31, 2020

Interest rates — increase by 50 basis points (50 bps)® (5.72) {2.90)
Interest rates — decrease by 50 basis polnts (50 bps)* 5.72 2.90
*Holding all other vanablas constant

(il) Price risk

fa) Exposure
The Company does nol have any investmant in equity. Therefora there is no price risk to the Gompany on financial instruments.
Tariff of the Company is regulated by DERC, Refer Note 18 about the Price risk management on account of tariff determination.

{iv) Capital Risk Management

The Company considers the following components of Balance Sheet to manage Capital :

1 Tota! equily- retained profit, general reserve and other reserve, share cagpital

2. Working Capital

The Company manages 1S capital so as to safeguard Its abllity to continue Bs a going concam and to oplimize returns to our
shareholders. The capital struciure of ihe Company is based on management's judgement of the appropriate batance of key
elements in order to meel its strategic and day-lo-day needs. We consider the amount of capital in proportion lo risk and
manage the capital structure In light of changes in economic conditions and the risk characteristics of the underlying assets,

The Company's aim to translate profitable growth to supericr cash generation through efficient capilal menagsment.

The Company’s pelicy is to maintain a stabla and strong capital structure with a focus o 101al equity so as to maintain investor,
creditor, and market confidence and o sustain future development and growth of its business.

The Company's focus is on keeping strong 1olal equity base te ensure independence, security, as well as a high {inancial
flexibility for patential future borrowings, if required, without impacting the risk profile of the group, /5,.;”;; will take
appropriate steps in order to malntain, or if necessary adjust, its capital siructure. 9\5“ & S

A 4
oy

The management monitors tha retum on capital as wal) as the level of dividends to shareholders,
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BSES RAJDHANI POWER LIMITED
Notes to Financial Statements for the Year Ended March 31, 2021

Amounts in ¥ Crores
{a) Fair Value measurements

Particulars March 31, 2021 March 31, 2020
Level FVTPL Amortized FVTPL ! Amortized

Financial assets . |

Restricted bank deposits - 137.97 - | 54.70

Non current Joans 3 - 0.36 - | 0.40

QOther non current financial assets 3 - D.31 - 0.48
Trade receivables 3 - 451.42 - | 412.99
Cash and cash equivalents - 266.67 - | 250.26
:Bank balances other than cash and cash - 101.70 - | 90.95
requivalents !

Current loans 3 - 116.92 - | 138.20
,Other current financial assets 3 - 407.88 - |, 341.08
-Total - 1,483.23 - 1,289.06-
i | -~
~-Financial liabilitles ) .
~“Non current borrowings 3 1,662.13 \ 872.76 -
-Consumer Security Deposit 3 803.26 : 8886.86 -
-Current borrowings 3 126.56 ' 36.00 -
Lease Liability 3 73.76 | 77.46 -
-Trade payables 3 - 9,634.45 -t 9423.84-
- Current maturities of long term borrowings 3 - 191.66 - 89.68~
'Employee related liabilities 3 - 42.29 - 1.71
IPayable for expenses 3 - 4,03 - |, _3:83~
-Qthers 3 - 97.21 - ! 88:24 -
Gonsumer contribution for capital works 3 - 158.48 ' 171.58-
-Total - 12,693.93 - | 11,651.96-

|
Notes: .
-Falr valuation of financial assets and liabilities with short term maturities is considered as approximate to respectlve carrymg
amount due to the short term maturities of these instruments.

+

Level 1: It includes financial instruments measured using quoted prices. 4

evel 2: The fair value of financial instruments that are not traded in an active market is determined using valuation technlques
V{hlch maximize the use of observable market data and rely as little as possible on entity specific estimates. If all signifi cant

mputs required to fair value an instrument are observable, the instrument is included in level 2, 2 -
kY ‘v\l

Level 3: If ene or more of the significant inputs is not based on observable market data, the instrument is mcluded in level 3. The
f@tr value of financial assets and liabilities included in Level 3 is determined in accordance with generally accepted pricing models
based on discounted cash flow analysis using prices from observable current market transactions and dealer quotes of similar
u;lstrumants

[There are no transfers between any levels during the year.
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BSES Rajdhani Power Limited
Notes to Financial Statements for the Year Ended March 31, 2021

50. Commitment
I
Estimated amount of contracts remaining to be executed on capital account and not !
provided for is ¥ 185.29 Crores {March 31, 2020 ¥ 212.17 Crores). ‘
The Company had entered into Long Term Power Purchase Agreements with various |
Power Generators in accordance with capacity allocated to the Company by the
Ministry of Power / GoNCTD for respective plants.
51. Contingent Liabilities.
A) Bank Guarantee outstanding as on March 31, 2021 ¥ 2.35 Crores (March 31, 2020
0.66 Crore). ;
B) Claims not acknowledged as debts and other major matters under litigation. .
a) {Amount in ¥ Crores)
S No | Particulars As at March 31, | As at March 31,
2021 2020 i
i Legal cases refated to consumers and others* 38.91 33.32 !
i Legal cases related to employees ** 1.44 1.84 ,
fi | Claim by DPCL on account of events relating to 92.59 92.59 |
erstwhile DVB period *** ,

L)

Legal cases related to consumers and others

Consumers in the ordinary course of business, challenge the conviction orders
passed by the special courts seeking setting aside of orders and recovery of payment
already made by them. Also in case of billing disputes, the consumers allege excess
recovery and seek refund of the same. Apart from the above, the recovery cases are
also filed against the Company by the vendors, third parties etc.

Legal cases related to employees

The aggrieved employees have filed cases before the various forums on account of
denial of time bound promotion scale, delay in promotion, setting aside of disciplinary
proceedings with consequential benefits, etc.

*** Claim filed by DPCL Vs BRPL (Suit no.1093/2013)

A recovery suit has been filed by DPCL in 2013 against the Company before the
Hon'ble High Court of Delhi for recovery of ¥ 92.59 Crores along with interest @ 18%
p.a. This suit has heen filed on the ground that the amounts were paid by DPCL
directly on account of payments to the contractors, works, supplies, services, past
employees and to the third party during the period of 2002-2006 for liabilities arising
from events prior to July 01, 2002 (DVB period). It also includes the adjustments
made by the Company for discharging such DVB liabilities (prior to July 01, 2002)
from the amounts payable to DPCL (for revenue collected from consumers towards
power supplied during the DVB period). The matter at present is before the Registrar
of Delhi High Court. On May 08, 2019, BRPL has filed affidavit for admission and
denial of documents. The admitted documents were placed on record on August 21,
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BSES Rajdhani Power Limited
Notes to Financial Statements for the Year Ended March 31, 2021

place. In the last hearing held on March, 24, 2021, the matter was adjourned to July
26, 2021 for admission and denial of documents.

b) The Company had received claim from Delhi Transco Limited of ¥ 2.38 Crores !
(March 31, 2020 ¥ 2.38 Crores) mainly on account of events relating to erstwhile DVB
period. The same is disputed by the Company, and pending dispute/reconciliation,
the same has not been provided in the books. '

c) The Company had received TDS assessment orders for Financial Year (F.Y.) 2007-

(08, 2008-09 and 2009-10 wherein a total demand of T 2.95 Crores (Previous Year ¥

2.95 Crores) was raised primarily on account of interest u/s 201(1A) of the Income

Tax Act, 1961 for non/late deduction of TDS on power transmission charges w/s

194.J. The Company had contested this demand and had appealed against the said

| TDS assessment orders before the CIT (A). Appeals for F.Y. 2008-09 & 2008-10

have been decided by the CIT (A) in favour of the Company, whereby it was held that

TDS u/s 194J is not applicable on payments for transmissicn /wheeling/ open access

charges etc. Appeal for F.Y. 2007-08 against demand of ¥ 1.20 Crores (Previous
Year ¥ 1,20 Crores) is sfill pending.

During pendency of aforesaid appeals, the Company had deposited the entire
demand of T 2.95 Crores (Previous Year ¥ 2.95 Crores) under protest, Further, the
Company had taken the decision in November 2009 to deduct and deposit TDS on
Power Transmission charges from the F.Y. 2009-10 onwards under protest. The
Company is confident that appeal for F.Y. 2007-08 will be decided in line with orders
passed for F.Y.'s 2008-09 & 2009-10 and entire demand will be reduced ta Nil,
Accordingly the Company has not provided for any liability, in this regard in the books
of accounts. Further, the Company is following up with the Income Tax Authorities for
refund / adjustment of the amount paid against the demand for F.Y.'s 2008-09 &
2009-10.

In the meanwhile, the Income Tax Department appealed against the order of CIT (A),
before ITAT for the F.Y.'s 2008-09 and 2008-10, contesting decision of the CIT {A).
These appeals of the department have been dismissed by ITAT and decided in
favour of the Company.

The issue of applicability of section 194J on power transmission/ wheeling charges
has been set at rest by the Hon'ble Supreme Court, whereby a Special Leave
Petition (SLP) filed by the Income Tax Department against Delhi High Court decision
in case number [TA No. 341/2015, pertaining to Delhi Transco Limited was |
dismissed. The High Court had held that the provisions of section 194J are not |,
applicable on power transmission/ wheeling charges.




BSES Rajdhani Power Limited
Notes to Financial Statements for the Year Ended March 31, 2021

d)

e)

Income Tax assessment for the AY. 2011-12 was concluded u/s 143(3) of the
Income Tax Act, 1961 whereby a demand of ¥ 4.62 Crores was raised under MAT
provisions. The Company had filed an appeal before CIT (A) against the said order.
The appeal has been fixed for fresh hearing under the faceless appeals mechanism
as the CIT (A) who had heard the appeal earlier was transferred before the order
could be passed. Meanwhile, the Company has paid an amount of ¥ 0.50 Crore
against the said demand and a further sum of ¥ 4.02 Crores has been adjusted by
the Income Tax Department against refunds due to the Company in respect of
subsequent years against the demand. The Company has filed an application for stay
of the balance demand on the ground that the issues in respect of which the demand
has been raised are decided in favour of the Company in the appeais for earlier
years. Accordingly, no provision has been made in the books of accounts against
such demand.

Income Tax assessment for AY. 2013-14 was concluded u/s 143(3) of the Income
Tax Act, 1961. In the assessment order, various additions were made and a demand
of ¥ 119.25 Crores was raised. The Company's appeal before the CIT (A), against
the said order, has been partly allowed. The Company has filed an appeal before
[TAT against the order of CIT (A) on the issues which were decided against the
Company. Meanwhile, the Company received orders of CIT {(A) for A.Y. 2012-13, in
which a loss of T 1,602.94 Crores was determined. Considering the brought forward
loss of A.Y. 2012-13, the taxable income for the A.Y. 2013-14 has been revised to Nil
and the related demand under normal provision of the Act has been reduced to Nil.
However a demand of ¥ 0.92 Crore has been raised under the MAT provisions. The
jssue relating to additions made under MAT provisions is covered in favour of the
Company by the CIT {(A) order's of earlier years. Accordingly, no provision has been
made in the books of accounts against such demand.

Income Tax assessment for A.Y. 2015-16 was concluded u/s 143(3) of the Income
Tax Act, 1961. In the assessment order passed ufs 143(3), various additions were
made and a demand of ¥ 41.24 Crores had been raised. The Company has filed an
appeal before CIT {A) against the said order. Meanwhile, the Company had received
the CIT (A} order for A.Y. 2012-13, in which a loss of ¥ 1,602.94 Crores was
determined. Considering the brought forward loss of AY. 2012-13, the taxable
income for the AY. 2015-16 has been revised to Nil and the related demand under
normal provision of the Act has been reduced to Nil. However demand of £ 1.33
Crores has been raised under the MAT provisions. The issue relating to additions
made under MAT provisions is covered in favour of the Company by the CIT (A)
order's of earlier years. Accordingly, no provision has been made in the books of
accounts against such demand.




BSES Rajdhani Power Limited
Notes to Financial Statements for the Year Ended March 31, 2021

g)

h)

The Income Tax assessment of the Company ufs 143(3) of the [.T. Act has been
concluded for AY. 2016-17. The assessed income for the year under the normal
provisions has been computed at T Nil after adjusting brought forward losses of ¥
281.52 Crores. Meanwhile, a demand of T 5.98 Crores has been raised on the
Company under the MAT provisions. However, the demand is not recoverable as the
issue relating to additions made under MAT provisions is covered in favour of the
Company by the CIT (A) order's of earlier years. Accordingly, no provision has been
made in the books of accounts against the demand. Further, the Company has filed
an appeal before CIT (A) on the various issues on which additions/disallowances
have been made in the assessment order.

The Income Tax assessment of the Company ufs 143(3) of the Income Tax Act, 1961
has been concluded for A.Y. 2017-18 vide order passed on April 23, 2021 under the
Faceless Assessment Scheme. The assessed income for the year under the normal
provisions has been computed at ¥ 276.64 Crores against which a demand of ¥
507.63 Crores has been raised. The entire demand is erronecus and is on account of
obvious calculation and computation errors which need to be rectified. The Company
is in the process of filing an application for rectification of these mistakes. The
Company is confident that once these mistakes are rectified the demand under the
normal provisions will be reduced to Nil. However, a demand of around ¥ 3 Crores
may be raised on account of additions made under the MAT provisions, However, the
demand will not be recoverable as the issue relating to additions made under MAT
provisions is covered in favour of the Company by the CiT{A) order's of earller years.
Accordingly, no provision has been made in the books of accounts against the
demand. Further, the Company is in the process of filing an appeal before CIT {(A) on
the various issues on which additions/disallowances have been made in the
assessment order.

The Company had in December-2003, announced a Special Voluntary Retirement
Scheme (SVRS). The Company had taken the stand that terminal benefit to SVRS
optees was the responsibility of DVB Employees Terminal Benefits Fund - 2002 Trust
(DVB ETBF — 2002 or the Pension Trust) and the amount was not payable by the
Company. The DVB ETBF — 2002 Trust had contended that terminal benefits to the
SVRS optees did not fall in its purview as the employees had not attained the age of
superannuation.

For resolution of the issue through the process of law, the Company had filed a writ
petition before the Hon’ble Delhi High Court. The Hon’ble Court has pronounced its
Judgement on this issue on July 02, 2007 whereby it has provided two options to the
Discoms for paying terminal benefits and residual pension to the Trust :-

I Terminal benefits to the SVRS optees to be paid by Discoms which shall be
reimbursed to Discoms by the Trust without interest on normal retirement /
death (whichever is earlier) of such SVRS optees. In addition, the Discoms
shall pay the Retiral Pension to SVRS optees till their respective dates of
normal retirement, after which the Trust shall com

optees, OR; %/ ‘/T
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il. The Trust to pay the terminal benefits of the SVRS optees on reimbursement
by Discoms of ‘Additional Contribution’ required en account of premature
payout by the Trust which shall be computed by an Arbitral Tribunal. The
liability to pay residual pension i.e. monthly pension shall be borne hy the
Company.

The Arbitral Tribunal shall be comprised of a nominee of the Institute of
Actuaries Mumbzi, a naminee from Discom and a nominee from GoNCTD &
Pension Trust. Institute of Actuaries and Discom have appointed their
respective nominees while GONCTD & Pension Trust have not appointed their
nominee and have filed their respective Appeals before the Division Bench of
the High Court of Delhi.

The Company has opted for option (ll) above, which requires determination of
additional contribution to be funded by Discom as determined by the Arbitral Tribunal.
However, the Company in order to mitigate the financial hardships being faced by the
SVRS optees, pending determination and actuarial valuation and without prejudice to
their rights, contentions and claims, opted o pay the terminal benefits to the SVRS
optees and the same was taken on record by the High Court in its erder dated
January 25, 2008. As such, the Company has paid leave encashment, gratuity, and
commuted pension amounting to ¥ 85.07 Crores (including interest of ¥ 20.26
Crores) (Previous Year ¥ 85.07 Crores, including interest of ¥ 20.26 Crores) vide
Court direction dated January 25, 2008 and shown it as advance recoverable from
the Trust. The Company has adjusted ¥ 18.22 Crores from leave salary and pension
contribution payable to the Trust, against amount recoverable in respect of the SVRS
Optees who have expired or attained the age of superannuation till March 31, 2010.

On August 31, 2015, the Division Bench of Delhi High Court dismissed the Appeals
filed by the GoNCTD/Pension Trust and directed constituting the Arbitral Tribunal.

DERC has approved the aforesaid retiral pension amount in its Annual Revenue
Requirement (ARR) and the same has been charged to statement of profit and loss.

Both GoNCTD and Pension Trust have challenged the dismissal of their respective
appeals by filing Special Leave Petitions no. CC No. 11594/2018 and 18280/2018
before the Hon'ble Supreme Court of India. Both the SLPs came for hearing before
the Hon'ble Supreme Court on January 02, 2017 wherein both the SLPs have been
admitted. Thereafter matter was listed with Registrar on various dates, last date
being December 18, 2019 when the Registrar has directed the matter to be listed
before the Court. These SLPs will now come up for hearing on their turn, as and
when listed by the Court.

[V
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Delhi Electricity Regulatory Commission (DERC) vide its letter dated December 03,
2009 directed all the Discoms to refund the unspent consumer contribution with
interest @ 12% per annum from the date of completion of work as per Electrical
Inspector's Cerfificate (EIC). The Licensee, aggrieved by the direction, submitted
review Petition before DERC requesting to implement the principle of refunding the
unspent consumer contribution prospectively as DERC itself has utilized the unspent
consumer contributlon as a means of finance in its various Tariff orders.

DERC in its Interim order dated August 23, 2012 directed the Discoms to refund the
unutilized consumer contribution scheme wise from F.Y. 2012-13 onwards to the
consumers along with interest from the date of issuance of EIC. However, DERC vide
its order dated March 11, 2014 observed that consumer contribution was considered
as a means of finance by the Commission for the capital expenditure schemes in
various Tariff orders yet directed the licensee’s to refund the unspent consumer
contribution with interest @ 12% per annum from the date of completion of work as
per EIC. The Licensee preferred an appeal before Appellate Tribunal for Electricity
(ATE). The ATE, vide its judgement dated February 23, 2015 remanded the matter to
DERC giving liberty to the Discoms to furnish the accounts showing that the excess
amount of consumer's contribution has been duly considered in the ARRs from F.Y.
2002-03 onwards in reducing the retail supply tariffs. DCERC in its order dated
December 23, 2015 directed the Company to provide within the next two months the
details of balance of consumer contribution in each case and from which date it has
to be refunded and held that it would pass orders on refunds and recasting of the
ARR's in the next tariff exercise. This has not happened so far. The Company had
duly submitted such details to the DERC. Despite the previous orders, DERC vide
letter dated January 12, 2017 directed Discoms (without allowing Impact in ARR) to
refund consumer contribution otherwise face penalty u/s-142 of Electricity Act, 2003.
The Company challenged the aforesaid letter of DERC before ATE. In the judgement
pronounced by APTEL on May 15, 2017 it has made it clear that the DERC should
take into account the submissions made by the Discoms contending that since the
entire amounts received by the Discoms against consumer contributions for capital
works up to F.Y. 2006-07 had been considered as 'Means of Finance' by the DERC
and therefore, the Commission cannot ask for the unutilized amounts to be refunded
to the consumers without re-computing the ARR for those years. DERC was directed
to comply with the earlier judgement dated February 23, 2015. DERC filed a Civil
Appeal before the Hon'ble Supreme Court of India against APTEL's judgement dated
May 15, 2017 on maintainability. The said Appeal was dismissed in limine.

Despite all the above, DERC vide its order dated December 05, 2019, had again
directed the Discoms to refund the balance of unspent/balance consumer
contribution in respect of the capitalized assets to the respective consumers and file

claim before DERC, which will be considered along with admissible consequential -

relief in future ARR. The said directions were to be compiled within 2 months. The
Company has preferred an Appeal before APTEL against the said directions of
DERC in Appeal no. 34 of 2020. The APTEL was pleaged+ta.grant a stay against the
direction of DERC for refund of such amount. 2R
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Therefore, pending the final order of APTEL, no interest has been provided in the
books for unspent consumer contribution against deposits received till March 31,
2012. Since the period under dispute is between FY 2002-03 to FY 2011-12, the
Company is refunding unspent consumer deposits pertaining to works executed
against the deposits received after March 31, 2012 with interest.

North Delhi Municipal Corporation (“NDMC*) by a communication dated June 19,
2015 has raised an aggregate demand of 3 173 Crores on the Company for the
years 2007 to 2015 purportedly on account of the License Fee for installation of
transformers in their control area and also towards security equivalent to 3 months
license fee at the current rate.

NDMC has also sought to recover way leave charges from all service providers of
services like Telecom, Water Supply etc. including the Companies, who are using the
Land / Property of NDMC whether underground or overhead to lay their cables
including other electrical installation. NDMC has asked for payment of usage charges
of T 75,162/~ per running meter up to 1 meter width per annum.

The Company had informed NDMC that the imposition of license fees and way leave
charges is misconceived and against the mandate of the transfer scheme. The matter
was also raised with the Regulator and the GoNCTD.

DERC vide its letter dated November 16, 2016 has requested Secretary (Power),
GoNCTD to take up the matter with NDMC to review the palicy as imposition of
aforesaid charges (license fee and way leave charges) would cost an additional
burden on the power utilities which will result in increase in tariff. The Company had
also sent letter to Secretary (Power), GoNCTD on November 18, 2015 followed by
reminders on January 07, 2016 and January 15, 2016.

NDMC revised the charges ic ¥ 684/ - per meter (one time) in August 2016. The
matter was brought to the knowledge of DERC and GoNCTD. GoNCTD has taken
note of the same and has taken up the matter with NDMC in December 2016 stating
that the proposed levy be withdrawn as it shall result in increasing tariff and create
unnecessary burden on consumers. [n the co-ordination meeting held on February
03, 2017, it was agreed by NDMC to defer the demand / levy of way charges and
allow the Discoms to carry out their work till the matter is sorted out. New demand of
¥ 4.10 lakhs was raised by NDMC in September 2019 on account of Way leave
charges for a specific work. Reply was sent stating the aforesaid position in
December 2019, No revert has been received thereafter. However, a fresh demand
of T 1.36 lakhs was raised by NDMC in September 2020.

On December 17, 2020 the Delhi High Court in a Writ Petition filed by BRPL
(10515/2020) directed the NDMC to extend the reliefs as granted to Tata Power Delhi
Distribution Ltd. i.e. the Road Cutting permissions will not be held up or delayed on
account of non-payment of Way Leave Charges and the issue of Way Leave
Charges is subject to adjudication of the matter by the Court. The matter was last
listed on March 25, 2021 and adjourned to August 23, 2021.
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SDMC also raised demand of ¥ 3.20 lakhs in October 2020. Delhi High Court has
granted relief on similar lines as stated above to the Company against SDMC on
December 08, 2020 in Writ Petition filed by BRPL (10006/2020). The matter was last
listed on March 24, 2021 and adjourned to May 20, 2021.

Based on the order dated August 10, 2015 of Hon'ble Supreme Court of India, in the
case of Bombay Bar Association vs UO! & ORS, the Company had decided not to
pay service tax under reverse charge on Lawyer's Fees w.ef October 2015.
Accordingly, the Company had not deposited service tax on Lawyer's Fees under
reverse charge for the period October 01, 2015 to June 30, 2017 amounting to T 3.76
Crores. However, during the Financial Year 2018-19 an audit was conducted by the
Service Tax Department during which the auditors had stated that Service Tax was
applicable on these expenses under reverse charge and that the Company should
deposit tax on the same forthwith. The Company reconsidered it's stand on the
matter and after detailed discussion with it's professional consultant decided to
deposit the Service Tax (without interest) under protest on Lawyer's Fees for the
period October 01, 2015 to June 30, 2017 amaounting to ¥ 3.76 Crores. The amount
so paid has been shown as Service Tax & Cenvat Credit recoverable under the head
'Current Assets' in the books of account. Further, w.e.f. July 01, 2017 GST has been
implemented and Company is paying GST on the above under GST reverse charge
mechanism.

Late Payment Surcharge on Power Purchase Overdue

Due to financial constraints, the company could not service dues of various Power
Generators / Transmission companies on time., On account of such delays in
payment, these Fower Generaters / Transmission companies are entitled to levy Late
Payment Surcharge (LPSC) on the Company. The LPSC is recaognized by the
Company based on the allocation methodology as per Power Purchase Agreements
{PPA), applicable regulations of CERC/DERGC during the period to which overdues
pertains and / or reconciliation/ agreed terms with Power Generators / Transmission
Companies. There are differences in LPSC recognized in the books of account and
LPSC as per same of the generators / transmitters. These differences, amounting to
T 1159.81 Crores (March 31, 2020 X 789.51 Crores) are primarily on account of
interpretation of applicable reguiations of CERC/DERC or terms of PPA’s where
there are no defined payment allocation methodology.

Claims by/on Maithon Power Limited

Maithon Power Limited (MPL) had filed a claim against the Company for energy,
capacity and other charges for the period April 2011 to March 2012 before CERC on
December 30, 2016 for * 109 Crores (out of which * 103.23 Crores has not been
booked by the Company). The Company has contested this claim on the ground that
the power generation plant was not commissioned on its scheduled time i.e. QOctober
2010, it was delayed for the period of 11 months, power was provided by MPL from
alternate sources during the period Apri 2011 to August 2011, and after
commissioning of the plant its power generation was not stable, due to which, the
Company stopped considering it for power scheduling, he
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payable, The Company has also filed a counter claim against MPL for ¥ 212 Crores
on September 13, 2017 (amendment application on February 14, 2019) invoking the
penalty provisions of the PPA for scheduling power below the contracted minimum. In
the matter, CERC has allowed counter claim amendment application of Company
vide order dated January 06, 2020 & the matter will be listed for hearing on merit in
due course,

In addition, the Company is subject to legal proceedings and claims, which have
arisen in the ordinary course of business. The Company’'s management does not
reasonably expect that these legal actions, when ultimately concluded and
determined, will have a material and adverse effect on the Company's results of
operations ar financial condition.

Based on the interpretations of the provisions of the relevant statutes involved, the
Company is of the view that the demands referred above are likely to be deleted or
substantially reduced and penalty waived off by appellate authorities at higher levels
and accordingly no further provision is required.

Legal Cases by the Company ‘

The Company has a process of enforcement and booking cases of power theft to
reduce AT&C losses and improve operational efficiency parameters. In pursuance of
same and powers conferred under The Electricity Act, 2003, Company files cases in
various legal forums for the recovery of dues from defauiters. The Company is
hopeful of favorable outcome of such cases. However, the amount likely to be
realized on settiement of such cases is currently not ascertainable. The Company
does nol expect any adverse impact on the financial position as a consequence of
these legal cases. The Company has taken insurance policy for electrocution cases.
Any order of the Court directing Company to pay compensation is reimbursable by
the Insurance Company.

NTPC and Other Generators Dues

The Company has received a notice from NTPC Limited on February 01, 2014 for
regulation (suspension) of power supply due to delay in power purchase payments.
The Company has filed a petition in the Hon'ble Supreme Court praying for keeping
the regulation notice in abeyance, giving suitable direction to DERC to provide cost

reflective tariff and to give a roadmap for liquidation of the accumulated Regulatory *

Assets. In the Interim Order dated March 26, 2014 & May 08, 2014 the Hon'ble
Supreme Court had directed the Company ta pay its current dues (w.e.f. January 01,
2014) by May 31, 2014 failing which the generating / transmission Companies may

regulate supply. On July 03, 2014 the court took note that Company paid 100% '

payment of its current dues. All contentions and disputes were kept open to be
considered later. Further, direction was made to pay the recurring amount as per
earlier orders dated March 26, 2014 & May 08, 2014. In the meantime, an application
has been filed before Hon'ble Supreme Court seeking modification of aforesaid
orders so as to allow the Company to pay 70% of {

were concluded on February 18 &19, 2015, '

Tl
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Delhi Power Utilities had filed contempt case in January 2015 against senior officials
of the Company alleging non compliance of the Supreme Court order regarding
payment of the dues. No notice has been issued so far, however, on an interim
application filed by them praying for payment of outstanding dues, notice was issued
in December 2015. Thereafter, the matter was listed on few occasions but was .
simply adjourned. However, on May 12, 2016, the Court directed the Company to |
pay 70% of the current dues till further orders. New contempt petitions have been .
filed by Delhi Power Utilities in November 2016 alleging non compliance of order
dated May 12, 2018. Neo notice has been issued so far. Thereafter, the matter was )
listed on various dates. In the hearing held on May 02, 2018, the Hon'ble Judge did
not pronounce the judgement. Since then, both the Judges have retired. The matter |
shall be re-heard before another Bench. However, on April 11, 2019 new interim
application have heen filed by Indraprastha Power Generation Company Limited
(IPGCL) and Pragati Power Corporation Limited (PPCL) in pending contempt
petitions of 2015 alleging non compliance of Supreme Court order regarding payment

of current dues.

On November 28, 2019, Counsel for Delhi Power Utilities requested for early hearing |
of the Contempt Petitions. This matter along with, earlier VWrit Petitions were listed for
hearing on January 07, 2020 before the Hon’ble Court. The Hon'ble Court on the
request of the Company directed that, all connected matters be tagged with the Writ
and Contempt Petitions and the matters be listed in the month of March 2020.

However, as the matters did not get listed, an application for early hearing of appeals
was filed and listed before Supreme Court on July 17, 2020 along with Writ Petition
104/2014. The Supreme Court directed to list the Appeals along with the connected
matters in the month of December 2020. As the matters did not get listed till February
2021, another application has been filed for early hearing in March, 2021. The matter
was mentioned before the Hon'ble Supreme Court on April 19, 2021 and the court
has directed for listing of application in July, 2021.

54.  CAG Audit

Pursuant to the letter dated January 07, 2014 from Department of Power (GoNCTD),
The Comptraller and Auditor General of India (CAG) commenced audit of all the
three Electricity Distribution Companies of Delhi w.e.f. January 27, 2014. The
Company has filed a writ petition in the Hon'ble High Court praying for staying the
said audit, however, the said prayer has been declined by the Court. The Company |
has filed an appeal before the Division Bench of High Court against the said Order. |
Both writ petition and appeal have been tagged together along with PIL (Public
Interest Litigation) filed by United Resident Welfare Association (URWA) on the same
matter. All arguments were concluded on March 04, 2015. '

In August / September, 2015, the Company filed interim applications in aforesaid
appeals requesting for directions to CAG to not share the draft audit report with any
third party and the same cannhot be cited or acted upon in any manner whatsoever.
CAG counse! submitted that they will take no action on the basis of the same.
Further, consolidated draft report of all discoms was furnished by CAG to BRE

discoms pursuant to direction of the Court.

¥ K
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Another set of applications were filed seeking breakup of alleged loss etc. as stated
in draft audit report and stay on Exit Conference. The same were listed on October
01, 2015. The Court did not grant any stay on holding of Exit Conference and stated
that the replies be submitted on whatever material is available to BSES discoms and
seek additional details in the Exit Conference and apprise the court on the next date
of hearing i.e. Cctober 15, 2015.

On Qctober 15, 2015, the Company appraised the court that 1100 pages have been
provided for the first time at the Exit Conference held on October 13, 2015 and time
is required to respond for the same. CAG counsel stated that this information has
been shared in the past during the audit process and therefore it is not a new
information. The Court, after hearing the parties, recorded the submission and said
that similar matter in the case of Tata Power Delhi Distribution Limited (TPDDL) is
coming up on October 30, 2015. These applications along with the matter would be
listed along with Writ on October 30, 2015.

The Court has also granted time to the Company till October 30, 2015 to respond to
the documents provided at the Exit Conference, if it so desires.

The matter was listed for October 30, 2015 and Hon'ble High Court has pronounced
its Judgement wherein Hon’ble High Court has concluded with “directions to set
aside all actions taken pursuant to the January 07, 2014 order and all acts
undertaken in pursuance thereof are infructuous”.

CAG, GoNCTD and URWA have filed appeals in Supreme Court against the Hon'ble
High Court judgement and the matter was listed on January 18, 2016 wherein notices
were issued. BSES discoms have submitted their replies. Matter was listed on July
25, 2016 and court directed the parties to complete the pleadings. The case was
siated to be heard on October 19, 2018 but it did not figure in the cause list, hence,
did not get listed on that date. It was heard cn December 07, 2016 when parties were |
given further four weeks to complete the pleadings. Matter was listed on various
occasions in February / March 2017, last hearing being on March 09, 2017, when
Court had reserved its order on the issue whether it would like to hear the matter
after the decision in the Constitution Bench matter or refer it to the constitutional
bench where matter between GoNCTD powers vis -a- vis LG powers is pending. On .
July 03, 2017 the Bench opined that the instant appeals need not be referred to the |
Constitution Bench and adjudication of the appeals should not await the outcome of
the decision of the Constitution Bench. In terms of the signed order, appeals were
directed to be listed for hearing on merits. Next date of hearing is not yet fixed.

g
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Operating Segments

The Company is engaged in the business of distribution and supply of electricity in
the specified area in Delhi. Chief Operating Decision Maker (CODM) reviews the
business as one operating segment only. Therefore, segmental disclosure as
required by [nd A8 108 "Operating Segments” is not applicable.

There is no individual custemer contributing more than 10% of revenue. The
company operates in certain areas of Delhi as per license issued by DERC and hold
asseis at one geographical area i.e. Delhi. The Company does not derive revenue
from foreign countries on account of distribution business. The Company does not
hold any non current asset in foreign country.

Service Tax / GST on Street Light Maintenance

The Company raises bills for street light maintenance on the Municipal Corporation of
Delhi (MCD) along with the applicable service tax (till June 30, 2017) and GST
thereatter (in line with provisions of nofification Nos. 24/2017-CT(R} dated September
21, 2017 and 2/2018-CT(R) dated January 25, 2018. MCD has been split into South
Delhi Municipal Corporation (SDMC), North Delhi Municipal Corporation (NDMC) &
East Delhi Municipal Corporation (EDMC) based on their area of functionality in the
different parts of Delhi. However, MCD is not adhering to its statutory obligation to
bear the Service Tax/GST and has not been paying the Service Tax/GST component
of the bills. Aggrieved by the actions of the MCD, the Company had filed a writ
petition before the Delhi High Court on August 24, 2009 seeking directions against
MCD for recovery of the service tax dues. The total amount of Service Tax claimed in
the writ petition for the period from June 16, 2005 to June 30, 2009 was T 6.53
Crores which is still pending adjudication and the total amcunt of Service Tax/GST
recoverable from MCD in this regard has increased to ¥ 29.33 Crores as on March
31, 2021 (March 31, 2020 T 28.11 Crores). The three Municipal Corporations (MCDs)
have been impleaded in the Writ Petition. On April 03, 2018, the three MCDs were
directed to file their respective Counter Affidavits. NDMC and SDMC have filed their
Counter Affidavits against which the Company has filed its Rejoinders. EDMC has
not filed its Counter Affidavit. In January, 2020, the Central Board of Indirect Taxes
filed an Affidavit stating that street light maintenance is not exempted from Service
Tax. The next date of hearing has been fixed for July 14, 2021.

Applicability of GST on Distribution Utilities Gircular No. 34/08/2018

The Govwt. of India, Ministry of Finance, Department of revenue, Tax Research Unit
(TRU) has issued a circular bearing no. 34/08/2018 dated March 01, 2018 clarifying
therein that some of the activities carried out by Discoms are chargeable to GST
which is contrary to the spirit of law as the transmission and distribution of electricity
has all along been a non taxable service. Therefore the Company along with other -
Discoms had flled a writ petition before the Delhi High Court to quash this:circular
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in the case of Torrent Power Ltd., has struck down the above mentioned provisions of
the Circular 34/08/2018 holding it as ultra virus the provisions of section 8 of the
Central Goods and Service Tax Act, 2017 as well as Notification No. 12/2017-CT (R)
serial no. 25. The Department has filed an appeal before the Hon'ble Supreme Court
against the said judgement of the Gujarat High Court. Since, the issues which will be
adjudicated upon by the Hon'ble Supreme Court in Torrent's matter are similar to
those which had been raised by the Company before the Hon’ble High Court of Delhi,
therefore the Company filed a transfer petition before the Hon'ble Supreme Court
seeking transfer of the matter from the Delhi High Court to the Supreme Court of
India in terms of Article 139A of the Consfitution of India and Order XLI of the
Supreme Court Rules, 2013. The Supreme Court has pemitted the transfer petition
and tagged the same with the Departmental Appeal in the case of Torrent Power Ltd.
Further the Company has decided that till the matter is decided by Han'ble Supreme
Court, it will continue to charge GST in respect of these services and deposit the tax
so collected with the authorities under protest,

Pension Trust Surcharge

As per DERC directives in the Tariff order dated August 28, 2020, a surcharge of 5%
has been allowed w.e.f September 01, 2020 {earlier rate 3.80% w.e.f April 01, 2018
and 3.70% w.e.f September 01, 2017) towards recovery of Pension Trust surcharge
of erstwhile DVB Employees/Pensioners as recommended by GoNCTD. Accordingly,
the Company is billing to the consumers and collecting the same from the consumers
for onward payment to the Pension Trust on monthly basis. There was an under
recovery of ¥ 60.93 Crores from consumers in FY 2017-18 towards Pension Trust
Surcharge based on the DERC directives in the Tariff Order dated August 31, 2017
on callection basts. In Tariff Order dated July 31, 2019 DERC while undertaking true-
up of FY 2017-18, has allowed Pension trust surcharge deficit on billed basis instead
of collection basis and has added the same as a part of Regulatory Assets instead of
allowing its adjustment through Pension Trust Surcharge of FY 2019-20. The
recovery and payment towards Pension Trust Surcharge are not towards any
costs/expenses of the Company and the Company is only a vehicle to collect the
amount from consumers and pay them over to the Pension Trust. The Company has
filed an Appeal against this treatment, which stands admitted as Appeal No. 376 of
2019, and has accordingly not considered any accounting adjustment in the books of
accounts.

DERC vide its order dated September 18, 2019 has imposed a penalty under Section
142 of Electricity Act 2003.The total amount of penalty till March 31, 2021 is ¥ 3.72
Crores on account of noen-compliance of RPO for F.Y. 2012-13 to F.Y. 2014-15. This
penalty will increase at the rate Rs. 5,000/~ per day. Therefore, the total amount of
non-compliance from F.Y. 2012-13 to F.Y. 2020-21 (upto March 31, 2021) is ¥ 6.28
Crores. However the order dated September 18, 2019 has been challenged in the
APTEL in Appeal No. 397 of 2019 and APTEL have directed DERC not to take any
coercive steps till matter is pending. The next date of hearing is August 12, 2021.

vy
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60. Impact of Covid-19

The Company has considered the possible effects that may result from the pandemic
relating to Covid-19 in preparation of these financial statements, including but not
limited to its assessment of s business operations, demand for its !
products/services, profitability, capital and financial resources, assets, ability to
service debt arrangements, liquidity and going concern assumptions.

The recent lockdown announced in Delhi, which is continuing as on the date of
reporting, may impact the demand of electricity and also the consumer’s ability to pay |
and hence the receivables and collection part would also get impacted. However, on
a long term basis, the Company does not anticipate any major challenge in meeting
its financial obligations. Further, being a rate regulated business having assured
returns, deficit in revenue, if any, would be allowed by the regulatory authority as

recoverable from future tariffs. :

The Company has made aforesaid evaluation based on projections and estimations
considering the external as well as internal information presently available and has
concluded that there is no material impact on the Company's financial statements.

The impact of COVID-19 remains uncertain and may be different from what we have |
estimated as on the date of approval of these financial statements since the duration
and extent of spread of Cavid-19 in future cannot be predicted with certainty.

61. Disclosure under the Micro, Small and Medium Enterprises Development
Act, 2006 (MSMED}) :

(Amount in  Crores)

S No | Particulars 2020-21 2019-20 | |
The principal amount along with the interest due !
A | thereon remaining unpaid to any supplier at the end of 19.15 11.49 i

each accounting year.

The amount of interest paid by the buyer in terms of
section 16 of the Micro, Small and Medium Enterprises
B Development Act, 2006 (27 of 2006), along with the Nil Nil
amount of the payment made to the suppliers beyond
the appointed day during each accounting year.

The amount of inferest due and payable for the period
of delay in making payment (which has been paid but
C beyond the appointed day during the year) but without Nil Nil
adding the interest specified under the Micro, Small
and Medium Enterprises Development Act, 2006.

The ameount of interest accrued and remaining unpaid ] .
D | at the end of each accounting year. Nil Nil

The amount of further interest remaining due and
payable even in the succeeding years, until such date
when the interest dues above are actually paid to the
E small enterprise, for the purpose of disallowance of a Nil Nil
deductible expenditure under section 23 of the Micro,
Small and Medium Enterprises Development Act,

2008. Q/ L]/
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Amounts in T Crores
Note-62 Disclosure under Ind AS-19 "Employee Benefits” !
Tha Company has classilied vasrious employee benefits as under.
a) Defined Contribution Flans |
i) Empkyees Provideni Fund !
i.) Superannuation Fund
jii.) Pansicn and Leave Salary Contribution

Regular Employees i.e. other than fram Erstwhile DVE Employees

The Provident Fund (inctuding Family Pension Contribution) for ‘repular’ employees is deposited with the Regional Provident Fund Commlsswner The
Superannuation Fund contribution for “regular’ employees is deposited with the Trustees of the "BSES Rajdhani Power Ltd Employees Superannual]nn
Scheme® which is recognized by the Income Tax Authorilies, Contribulion to National Pension Systemn (NFS) is valuniary for 'regular employess and the
same Is deposited with HDFC Standard Life Insuranca.

Erstwhils DVB Employess !

Pensich contribution and Leave Salary contributions which are applicatble to Erstwhile DVB smployees, are paid to the DVB ETBF = 2002 Trust as par
FRSR rufes.

The Company hes recognized the following amounts in the statement of profit and loss for the year. (Refer Nate 39) |

S No |Particulars March 31, 2024 March 31, 2020
a |Contribution to Prevident Fund : 6.39 15,79
b |Conlribution 1o Employee's Superannuation Fund 1.05 11.02
¢ [Contribuilon fo Penslon and Leave Selary 71.45 35.44
Tota! 78.89 42.25

|
b Defined Benefil Plans \

1.y Gratuity |

ii.) Leave Encashment |
Gratuity is payable to efigivle smpioyecs 8s per the Company’s policy and emount is paid as per provisions of the Payment of Gralully Act, 1972, The
Company makes contribution to Gratuity Fund (BSES Rajdhani Power Limited Employees Group Gratuity Scheme) which Js recognized by lncorne Tax

authorities. The Trust has taken a group policy with ICICI Prudential Life tnsurance Company Limited, Bajaj Alllanz, SBl Life Insurance, India Flrsl Life

Insurance, HDFC Standard Life Insurance and Reliance Nippon Lifa Insurance Company Limited to meets its obligatien towards gretuity. i

Eamed Itave and sick leave are payable to efigible employeas who have accumulated leaves, during the employment andfor on separation as per the
Company's pelicy.

Liabilily with respect to the gratuity, leave encashment and sick leave is datermined based on an actuarial vatualion done by an indapendent acluary at the
year end and any differential between the fund emount and the actuasial valuation is charged to the statement of profit and loss. }

Actuarfal gains and losses comprise experience adjusiments and the effects of changes in sctuarial assumptions and are recognized immediately in the
statement of profit and koss as income or expanse. |

Princlpal Actitarial Assumptlon as at Balance Sheet date '

5 No [Partlculars March 31, 2021 March 31, 2020
a |Discount rate (per annum) B.30% - 6.93% B.54% - B.80%!
b |Rate of ingease in compensation fevels 8.00% = 11.00% 6.00% - 10,00%
c [Expected rate of return on plan asset ( In case of Gratuity) 5.50% 7006 |
d |Retirement age 5B-80 yoars }
g |Mortality table 100% of IALM (2012-14) | 100% of |1ALM {2012-14}
f |Average withdrawal rate Withdrawal rate Wiihdrawal rate
a) Upto 30 Years 1% 1% 1
b) Frewn 31 to 44 Years 1% 1% |
o) Above 44 Years 1% 1% ;

The discount rate has been assumed at 6,30 % to 6.92 % p.a. (March 31, 2020 at 6.54% to 6.80% p.a.} which is determined by referance to market yjeld at
the balance sheet date on government securities for remaining e of employees. The estimates of future salary increases, considered in aciuarial
valuatien, take account of Inflatien, seniority, promotion and athar relevant faciors, such as supply and demand in the employment market on kong term

vasis &/ !




BSES RAJDHANI POWER LIMITED
Neotes to Financial Statements for the Year Ended March 31, 2021

Amourts in T Crores
I} Changes In the Prasent Value of Obligation !
Yoar Ended March M, 2021 Year Ended March 31, 2020 '
5Ne Particulars Leave Gratuity Gratulty |
Encashment (Funded} Leave Encashment {Furded] !
- — :
a ::::ent value of obligation as al the beginning of the 2037 79.89 75.63 GIO.?Z
b JAsquisition adjustmant - - - 0.50
¢ |interest cost 533 5,43 5.75 4.65
d |Past sarvice cost - - - -
& |Current service cost .60 8.37 498 B.42
{  |Contributicn by plan participants . - -